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Unemployment:
ÁUnemployment for October came in at 10.2%, surpassing the market estimate of 9.9%. Most economists had, 
ǳƴǘƛƭ ƭŀǎǘ ǿŜŜƪΩǎ ƴǳƳōŜǊǎ ŦƻǊ ǳƴŜƳǇƭƻȅƳŜƴǘ ǿŜǊŜ ǊŜƭŜŀǎŜŘΣ ŦƻǊŜǎŜŜƴ ǳƴŜƳǇƭƻȅƳŜƴǘ ǇŜŀƪƛƴƎ ƛƴ ŜŀǊƭȅ нлмл ŀǘ 
млΦо҈ όŎƻƴǎƛǎǘŜƴǘ ǿƛǘƘ ƻƴŜ ƻŦ ǘƘŜ ¢ǊŜŀǎǳǊȅΩǎ ǎǘǊŜǎǎ ǘŜǎǘ ǎŎŜƴŀǊƛƻǎύΦ ²ƛǘƘ ǘǿƻ ƳƻƴǘƘǎ ǊŜƳŀƛƴƛƴƎ ƛƴ нллфΣ ƛǘ ƛǎ ŀƴ 
almost certainty that 10.3% unemployment will be surpassed by the end of the year. The unemployment 
picture points to a jobless recovery, as the country us almost surely now at the beginning of a period of 
recovery. (The NBER, the official arbiters of the dates of the business cycle, has yet to declare the end of the 
current recession. But given that GDP grew in Q3, it seems like a foregone conclusion that the recession has 
ended. Nevertheless,  it will likely take the NBER 6 to 8 months to solidly declare and pinpoint a specific date 
(year and month) that the recession ended.)

o The number of weekly initial claims for unemployment benefits dropped to 512,000
o Non-farm payroll employment fell by 190,000, more than had been expected by most economists
o On a positive note, temporary employment increased by 34,000. Temporary employment is a leading 

indicator of full-time employment; firms tend to hire temporary workers before committing to full-
time employees at the end of a recession when they are still uncertain of the strength of the recovery

o U-6, the broadest measure of unemployment tracked by the BLS, registered 17.5% 
ÁThe highest post-WWII unemployment level (i.e. since the BLS began formally tracking this number) came in 

November 1982 when it reached 10.8%. Most economists expect unemployment to grow through early 2010. 
Thus the country faces a real chance of seeing unemployment reach a new record level, especially as more 
workers are likely to reenter the work force as the economy shows prospects of growth. Thus, paradoxically, a 
growing economy may result in higher unemployment because of more people formally looking for work. 
However, the increase in unemployment in October is reflective of a weak economy rather than more workers 
back in the search. (The number of persons working part-time for economic reasons in October was 9.3 million.)

Crackdown on insider trading:
ÁAfter appearing asleep at the helm while the economy lumbered into the Great Recession, SEC officials have 

recently started cracking down on abuses in the financial services sector. Most notably in the past few months 
the SEC charged Galleon, the multi-billion dollar hedge fund, with insider trading. This past week they 
announced another sting that nabbed 14 people. The new charges are linked with the charges against Galleon

o ¢ƘŜ {9/Ωǎ ƴŜǿŦƻǳƴŘ ŜƴǘƘǳǎƛŀǎƳ όƻǊ ŀǘ ƭŜŀǎǘ ǘƘŜ ǇǳōƭƛŎ ŦŀŎŜ ƻŦ ƛǘΤ ǘƘŜ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ŦƻǊ ŦƛƴŘƛƴƎ ǘƘŜǎŜ 
frauds date back several years) for nailing wrongdoing on Wall Street might come at an inopportune 
time as this will likely hurt investor confidence (i.e. cause more investors to draw money out of 
system, thus limiting the ability of businesses o tap investor capital ςat least in theory)

Carry trade:
ÁGold reached a record price of just under $1,100 last week

o Some have argued that the rise in the price of gold, as well as other commodities and precious 
metals, is attributable to the carry trade taking place, whereby investors borrow cheaply in dollars 
(the Fed funds rate is virtually 0%) to invest in, inter alia, commodities and emerging market equities

o The carry trade is also thought to be responsible for some of the depreciation in the dollar, since 
investing into emerging market equities requires the purchase of emerging market currency with US 
greenbacks (thus increasing the supply of US dollars in the foreign exchange market)

ÁThe rise in US equities is also on questionable foundations. Record low interest rates are spurring investors to 
use cheap money to make gambles on the stock market. Usually this is not a problem as low interest rates also 
spur firms to undertake more investments (and lowering the hurdle for profitable investments for firms), thus 
making firms more profitable and justifying higher valuations on the equity market. However, even with record-
low interest rates, firms have yet to make investments. The rise in equity prices seems driven more by investor 
speculation, rather than by actual improvements in the long-term health of companies
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Auto sales:
ÁOctober sales for retail light vehicles (SAAR) came in at 10.46 million, slightly lower than the level from the 
ǎŀƳŜ ǇŜǊƛƻŘ ǘƘŜ ǇǊŜǾƛƻǳǎ ȅŜŀǊ όмлΦун ƳƛƭƭƛƻƴύΦ ¢ƘŜ ǾŀƭǳŜΣ ƘƻǿŜǾŜǊΣ ǿŀǎ ŀ ǎǳōǎǘŀƴǘƛŀƭ Ǝŀƛƴ ŦǊƻƳ {ŜǇǘŜƳōŜǊΩǎ 
value of 9.22 million units

o Auto sales by manufacturer came in with mixed results. GM, Ford, Nissan and Volkswagen saw their 
October sales rise in moderately in comparison with the same period last years. Hyundai, Subaru and 
Kia (Korean car makers) posted gains over 40%. Toyota and Honda were more or less unchanged. The 
big losers were Chrysler (down 30.4%), Mitsubishi (down 48.3%) and Suzuki (down 49.9%)

o Year to date, retail auto sales (passenger cars and light trucks) are down 25.4%, in spite of the surge in 
ŀǳǘƻ ǎǇŜƴŘƛƴƎ ƛƴ Wǳƭȅ ŀƴŘ !ǳƎǳǎǘ ǘƘŀǘ ǿŀǎ ǎǇǳǊǊŜŘ ōȅ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŎŀǎƘ-for-clunkers program

o Ford posted a surprise profit of $1bn last week, giving a glimmer of hope to the domestic auto 
industry (its peers, Chrysler and GM, are wards of the government)

The shape of the recovery:
ÁLast week the New York Times ran a contrarian article on the speed of the nascent recovery, arguing along the 

optimist's viewpoint that the recovery will be much stronger than most economists are currently predicting, 
citing the recovery of the early 1980s after the economy set a record for unemployment (at 10.8%). The 
arguments, however, for a strong recovery are on weak foundations (To be fair, the author of the article, David 
Leonhardt, takes the opposite view more on an argumentative role rather than his personal beliefs.)

o The current downturn was precipitated by a financial crisis. Cross country comparisons have shown 
that countries recovering from a recession induced by a financial crisis usually do so much more 
slowly than from regular (inventory-induced) recessions

o The country experienced a crash in the housing sector, which tends to produce slower recoveries. 
Moreover, housing tends to be one of the key engines for recoveries, which will not happen for the 
¦{ ŀǎ ǘƘŜǊŜ ǊŜƳŀƛƴǎ ŀ ƭŀǊƎŜ Ǝƭǳǘ ƻŦ ƘƻǳǎƛƴƎ όƛΦŜΦ ŘƻƴΩǘ ŜȄǇŜŎǘ ƴŜǿ ƘƻǳǎƛƴƎ ǎǘŀǊǘǎ ǘƻ ǎǳǊƎŜ ǘƻ ƭŜǾŜƭǎ 
anywhere high enough to spur significant growth)

o The Fed has no room to maneuver to stimulate the economy. This is because the Fed has already set 
its interest rate at zero (or near zero). In many recessions of the past, interest rates were raised to 
prevent inflation, but which induced a recession. The Fed was then able to lower interest rates to 
help the economy begin recovery once the Fed was satisfied that it had wringed out inflation from 
the economy. This time the Fed faces a more real threat from deflation, and it lacks any fire power to 
stimulate the economy besides cheerleading and moral suasion (both of which have not worked)

o Finally, the balance sheet of consumers (and businesses) are in such a bad state of disrepair that 
household cannot freely spend or invest. Rather, they will need to pay down debt, rather than drive 
consumption or investments

Miscellaneous:
ÁThe Federal Reserve confirmed again last week its policy of keeping the Fed funds rate (which influences other 

rates in the economy) low (near zero). Rates are not likely to start rising until unemployment starts falling
Á.ŀƴƪǊǳǇǘŎƛŜǎ ƛƴ hŎǘƻōŜǊ ŎŀƳŜ ƛƴ ŀǘ морΣфмоΣ ŀ нтΦф҈ ƛƴŎǊŜŀǎŜ ŦǊƻƳ ǘƘŜ ƭŜǾŜƭ ƛƴ hŎǘƻōŜǊ нллуΦ hŎǘƻōŜǊΩǎ ǾŀƭǳŜ 

was also an increase from the level in September by about 9%. Business bankruptcies increased by 7% from 
September

ÁCongress voted last week to extend tax credit to homebuyers. Part of the resurgence in house prices (as seen in 
the Case-Shiller index) has been attributed to the tax credit. The worry, however, is that once the tax credit 
expires that the improvements in housing prices will plunge again. But this concern is not totally relevant as 
there is an immediate need to stimulate the economy. Its is thus hope that when the tax credit expires, the 
economy will be buoyant enough without government aid  which will keep the housing market at healthy levels      
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Top left: Consumer sentiment, a lagging indicator of economy, is recovering slowly. Source: University of Michigan. Top 
right: Exports in the 20 months after the beginning of the two most recent recessions. Source: BEA, NBER. Middle left: 
SAAR auto  sales. Note the spike in August from the cash-for-clunkers program. Source: Motor Intelligence Data (MID).
Middle right:/ƘǊȅǎƭŜǊΩǎ ǎŀƭŜǎ ƘŀǾŜ ǎǳŦŦŜǊŜŘ ǘƘŜ Ƴƻǎǘ ŀƳƻƴƎǎǘ ƳŀƧƻǊ ŀǳǘƻƳŀƪŜǊǎΦ Source: MID. Bottom: Various types of 
consumer credit as % of GDP. Note the rise in revolving credit and decline in personal loans (correlated). Source: FRB, BEA.

Disclaimer:  This analysis ("Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC and its affiliates ("FG Entities") do not 
assume responsibility for the accuracy or completeness of the information in this Analysis nor any by-product of such information thereof. Certain 
results in this Analysis are forward-looking.  These forward-looking results are subject to risks and uncertainties that may cause actual results to differ 
materially from the results in this Analysis. No expressed or implied representations or warranties with respect to the accuracyor completeness of any 
information, assumptions, forward-looking statements, or results contained in this Analysis are made by any FG Entities.
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Top left: Unemployment levels in the last 12 months. Source: BLS. Top right: Time series of unemployment since 1948. 
Current level (at 10.2%) surpassed only by levels in 1982 recession. Source: BLS, NBER.Middle left: Y-o-y change in 
unemployment looks to have peaked. Source: BLS.Middle right: The Fed funds rate has been near zero since end of 2008, 
but has been ineffective in stimulating the economy. Source: FRB.Bottom: Y-o-y change in Case-Shiller housing index 
versus the home-ownership rate (HOR). HOR still high in comparison to historical levels. Source: Case-Shiller, FRB, NBER.
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ÁLast week the House voted to move up the effective date of key provisions of the new Credit CARD 
!ŎǘΣ ǿƘƛŎƘ ƭƛƳƛǘ ŎŀǊŘ ƛǎǎǳŜǊǎΩ ŀōƛƭƛǘȅ ǘƻ ǊŀƛǎŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ǊŜǘǊƻŀŎǘƛǾŜƭȅ
ÁThe 331-92 vote comes in response to mounting consumer complaints about aggressive interest rate 

hikes, which have threatened to undermine the effectiveness of some of the more important 
consumer protections included in the new credit card law
ÁWhen Congress passed the law in May, it gave credit card companies nine month to comply with the 

new law in order to make the necessary changes to their systems
ÁLawmakers have been angered by the fact that card issuers instead appear to have used that time to 
ŦƻŎǳǎ ƻƴ ƘƛƪƛƴƎ ŎŀǊŘƘƻƭŘŜǊǎΩ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΣ ŘŜŎǊŜŀǎŜ ŎǊŜŘƛǘ ƭƛƳƛǘǎΣ ŀƴŘ ƛƴŎǊŜŀǎŜ ŦŜŜǎ
ÁThe House vote moves the effective date of the new limitations on credit card interest increases up 

to December 1, 2009
Á¢ƘŜ ƴŜǿ ǇǊƻǾƛǎƛƻƴǎ ƛƴŎƭǳŘŜ ŎǳǊōǎ ƻƴ ŎŀǊŘ ƛǎǎǳŜǊǎΩ ŀōƛƭƛǘȅ ǘƻ ƛƴŎǊŜŀǎŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ƻƴ ŜȄƛǎǘƛƴƎ 

balances, and further protect consumers from hair-trigger rate changes for small infractions like 
sending in one late payment

Source: Credit Card Guide
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ÁRetail sales improved last month as the industry recorded its second consecutive month of sales 
gains after more than a year of declines
ÁAnalysts believe that the strong results were helped by a number of factors. The colder weather 

forced many consumers to go shopping for boots, long-sleeved shirts, and other winter apparel
ÁThe news is good for credit card issuers such as Visa, MasterCard and American Express as their 

income is largely tied to transaction volume (through interchange fees)
ÁMeanwhile, credit card company have also been largely immune to the credit crisis, with the 

exception of companies such as American Express (but which has rebounded strongly on equity 
markets in 2009)
ÁThese card issuers (Visa, MasterCard, etc.) shift most of the credit risk to issuing banks, which 

enables them to generate risk-free income from transactions
ÁSome credit card issuers, such as MasterCard, have been benefiting from strong growth abroad. 

According to many measures, international consumers are fairing much better than those living in 
the United States
ÁThis is especially true in Latin America and Eastern Europe where spending continues to rise and the 

switch from cash to credit cards has even more momentum (but this brings to question whether 
such countries are undergoing a credit bubble, as was the case in many Asian nations when credit 
cards were first introduced)

Source: SumFolio.com

Positive retail data charges up credit card companies



ÁCitigroup eliminated 175 jobs as it reorganizes credit-card and wealth-management units to reflect 
shifts in regulations and business strategies
ÁThe credit-card unit cut about 100 positions concentrated in marketing, finance and support 

functions
ÁThe wealth-management business cut about 75 financial advisers based in bank branches, mostly in 

New York and California
ÁCEO Vikram Pandit has eliminated about 100,000 jobs since he joined in late 2007, reducing the New 

York-ōŀǎŜŘ ōŀƴƪΩǎ ƘŜŀŘŎƻǳƴǘ ōȅ нс҈ ŀǎ ƻŦ ŜƴŘ ƻŦ нллфvо
ÁThe credit-ŎŀǊŘ ǳƴƛǘΣ ƭŜŘ ōȅ tŀǳƭ DŀƭŀƴǘΣ ƛǎ ƻǾŜǊƘŀǳƭƛƴƎ ƛǘǎ ƻǊƎŀƴƛȊŀǘƛƻƴ ƳƻŘŜƭ ǘƻ ǇǊŜǇŀǊŜ ŦƻǊ άŎǳǊǊŜƴǘ 
ŜŎƻƴƻƳƛŎ ŀƴŘ ǊŜƎǳƭŀǘƻǊȅ ŎƻƴŘƛǘƛƻƴǎέ 

Source:  Wall Street Journal
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/ǊŜŘƛǘ /ŀǊŘǎ όŎƻƴǘΩŘύ

Citigroup cuts 175 jobs in credit cards

Auto Finance

ÁIn the latest boon for credit unions, Chrysler agreed to offer pricing incentives directly to credit 
ǳƴƛƻƴǎΣ ŀǎ ǇŀǊǘ ƻŦ ǘƘŜ άLƴǾŜǎǘ ƛƴ !ƳŜǊƛŎŀέ ŘƛǎŎƻǳƴǘ ǇǊƻƎǊŀƳ ŦƻǊ ŎǊŜŘƛǘ ǳƴƛƻƴ ŎǳǎǘƻƳŜǊǎΦ Da ŀƭǎƻ 
offers credit unions incentives
ÁCredit union members will receive preferred pricing on all 2009 Chrysler, Jeep, Dodge and Ram 

Truck vehicles and select 2010 vehicles, the discounts are available regardless of where members 
gain financing
ÁaƻǊŜ ǘƘŀƴ нΣллл ŎǊŜŘƛǘ ǳƴƛƻƴǎ ƛƴ ŀƭƭ рл ǎǘŀǘŜǎ ƘŀǾŜ ōŜŜƴ ǇǊƻƳƻǘƛƴƎ άLƴǾŜǎǘ ƛƴ !ƳŜǊƛŎŀέ ŘƛǎŎƻǳƴǘǎΣ 

driving members back to domestic automakers
ÁThe preferred pricing for credit union members will be 1% below the dealer invoice price. The 

program is said to "bring savings" to 90 million credit union members, to sweeten the deal, there 
are credit unions that offer short term balloon financing

Source: Auto Finance News

Financing step up for credit unions

November 2ndςNovember 8th, 2009 (Week 45)

ÁCredit unions are being offered a chance become part of a nationwide movement against unfair 
bank-card practices by registering their card programs on a new consumer website
ÁThe consumer site, which goes live on December 1, 2009, will provide visitors with an easy method 

to locate credit union card programs that have been approved through the registry effort
ÁOndine Irving, founder of Card Analysis Solutions, is the driving force in this program, which it is 

hoped will  take the guess work when consumers seek fair credit cards
Source: Reuters

New consumer site provides registry of fair practice credit union cards



ÁFitch Ratings has affirmed the senior student loan notes of the Mississippi Higher Education 
Assistance Corporation (MHEAC) 1993 master trust. The trust has been producing positive excess 
spread, and the parity for the senior notes is at 140.56% as of September 30, 2009
ÁThe existence of auction rate securities has not had a significant impact on the trust performance
ÁCƛǘŎƘ ŀǎǎƛƎƴŜŘ ǘƘŜ ǘǊǳǎǘ ŀ ά{ǘŀōƭŜ hǳǘƭƻƻƪέ ōŜŎŀǳǎŜΣ ƎƛǾŜƴ ǎƛƎƴƛŦƛŎŀƴǘ ōǳƛƭŘǳǇ ƻŦ ǇŀǊƛǘȅ ŦƻǊ ǘƘŜ ǎŜƴƛƻǊ 

notes, the ratings are expected to remain stable for the next two years
Á¢ƘŜ ǎǳōƻǊŘƛƴŀǘŜ ǎǘǳŘŜƴǘ ƭƻŀƴ ƴƻǘŜǎ ǿƘƛŎƘ ŀǊŜ ŎƭŀǎǎƛŦƛŜŘ ŀǎ άwŀǘƛƴƎ ²ŀǘŎƘ bŜƎŀǘƛǾŜέ ǿƛƭƭ ōŜ ǊŜǾƛŜǿŜŘ 

separately upon the completion of the updated basis risk analysis
Source: Reuters
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Student Loans

ÁMeasures being taken by the government would end the Federal Family Education Loan program 
that has dominated the federal student loan pool for more than 40 years
ÁBanks and other private sources would be cut out of the process by the Student Aid and Fiscal 

Responsibility Act, passed in September by the US House. The measure still must be considered by 
the Senate before being enacted 
ÁColleges that once kept a long list of lenders are converting to the Direct Loan Program, in which 

student loans come directly from the government
ÁIn the last two years, students already were relying more on federal loans. The volume of loans from 

private sources fell by 52% in the 2008-09 school year, according to a recent report by the College 
Board

Source: Chicago Tribune

Federal government takeover of college loan pool in works

Fitch affirms two classes from Mississippi HE Assistance Corp, 1993 master trust

November 2ndςNovember 8th, 2009 (Week 45)

!ǳǘƻ CƛƴŀƴŎŜόŎƻƴǘΩŘύ

GMAC reports third-quarter loss tied to loan defaults

ÁGMAC, the auto and mortgage lender negotiating a third round of government aid, reported a third-
quarter loss tied to mortgage defaults
ÁDa!/Ωǎ ƴŜǘ ƭƻǎǎ ǿŀǎ ϷтстƳƳΤ ǘƘŜ ŀǳǘƻ ŦƛƴŀƴŎŜ ǳƴƛǘ ǎǿǳƴƎ ǘƻ ŀ ǇǊƻŦƛǘΣ ǿƘƛƭŜ ƳƻǊǘƎŀƎŜ ƻǇŜǊŀǘƛƻƴǎ 

posted a smaller deficit
ÁGM, its former parent, and Chrysler Group LLC rely on the firm to finance their vehicle buyers
ÁThe auto finance unit earned $395mm before taxes on continuing operations, compared with a 

$379mm loss a year earlier
ÁhǊƛƎƛƴŀǘƛƻƴǎ ǿŜǊŜ ƭƻǿŜǊ ǘƘŀƴ ƛƴ vо ƻŦ нллу ŀƴŘ нс҈ ƘƛƎƘŜǊ ǘƘŀƴ ǘƘƛǎ ȅŜŀǊΩǎ ǎŜŎƻƴŘ ǉǳŀǊǘŜǊΣ ŀƛŘŜŘ ōȅ 

the cash-for-clunkers incentive program and an increase in business from Chrysler
Source: Bloomberg
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General Consumer Finance

ÁSenator Richard Shelby opposes the Obama administration's proposed Consumer Financial 
Protection Agency (CFPA), which would strip existing regulators, such as the Federal Reserve, of 
consumer protection duties and centralize them
ÁShelby also wants more debate in the Senate on derivatives regulation, systemic risk, and bank 

supervision
ÁMore than a dozen proposals on these and other issues have been sent to Congress by the 

administration in recent months, with most meeting stiff resistance from lobbyists for banks and 
financial services firms, as well as Republicans
ÁInvestor advocates and financial planners' groups on Monday expressed concern about 

amendments to the House bill that they said could weaken its attempt to raise the duty of care that 
brokers and planners alike must follow when advising clients

Source: Reuters

Rough road ahead for financial reform in Senate

November 2ndςNovember 8th, 2009 (Week 45)

ÁCongressman Dennis Kucinich sent a letter Comptroller of the Currency, Mr. John Dugan, requesting 
an investigation of the effect on consumer credit scores of some bank practices in advance of the 
enactment of the Credit CARD Act of 2009
ÁKucinich is concerned that some practices, such as charging "inactivity fees" for unused credit, have 

the potential to damage consumer credit scores
Á"Consumers who have worked hard to maintain a healthy credit score will be faced with an unfair 

choice: they can either pay a new annual fee to maintain available credit levels and the healthy 
credit score that comes along with it, or cancel unused cards, lose their creditworthiness, and pay 
higher interest rates on loans," writes Kucinich

Source: Trading Markets

Kucinich: OCC must protect consumer credit scores

ÁRestructuring plans on a mortgage, whether in the form a forbearance, modification or short sale, 
ƘŀǾŜ ŀ ǊŜƭŀǘƛǾŜƭȅ ƛƴǎƛƎƴƛŦƛŎŀƴǘ ŜŦŦŜŎǘ ƻƴ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ŎǊŜŘƛǘ ǎŎƻǊŜΣ ǎŀƛŘ {ŀǊŀƘ 5ŀǾƛŜǎΣ ǾƛŎŜ ǇǊŜǎƛŘŜƴǘ 
of VantageScore, at the Loan Modifications Conference
Á±ŀƴǘŀƎŜ{ŎƻǊŜ ƳŜŀǎǳǊŜǎ ǘƘŜ ƎŜƴŜǊƛŎ ŎƻƴǎǳƳŜǊΩǎ ŎǊŜŘƛǘ ǎŎƻǊŜ ŀƴŘ Ƙƛǎ ƻǊ ƘŜǊ ƭƛƪŜƭƛƘƻƻŘ ƻŦ ǎƭƛǇǇƛƴƎ ƛƴǘƻ 

90-plus day delinquencies on a scale of 501 to 990. Three of the top 10 loan originators and eight of 
the top 25 financial institutions in the industry use VantageScore
ÁLŦ ŀ ǎŜǊǾƛŎŜǊ ǊŜŘǳŎŜǎ ŀ ŎƻƴǎǳƳŜǊΩǎ ƻǊƛƎƛƴŀƭ ƭƻŀƴ ŀƳƻǳƴǘ ŦǊƻƳ мл҈ ǘƻ ол҈Σ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ŎǊŜŘƛǘ 

score is only increased by 3 to 18 points
ÁBorrowers in the top tier of credit scores, averaging an 862, receive only a 3-point increase. Lower-

tier borrowers, in the 625 range, can receive an 18-point jump
Source: Housing Wire

aƻǊǘƎŀƎŜ ƳƻŘƛŦƛŎŀǘƛƻƴǎ ΨƛƴǎƛƎƴƛŦƛŎŀƴǘΩ ǘƻ ŎǊŜŘƛǘ ǎŎƻǊŜǎ



Á¢ƘŜ ƴŀǘƛƻƴΩǎ ǎǘƻǊŜǎ ǇƻǎǘŜŘ ŀ ǎŜŎƻƴŘ ŎƻƴǎŜŎǳǘƛǾŜ ƳƻƴǘƘ ƻŦ ǎŀƭŜǎ ƛƴŎǊŜŀǎŜǎ ƛƴ hŎǘƻōŜǊΣ ǘƘŜ ǊŜǘŀƛƭƛƴƎ 
ƛƴŘǳǎǘǊȅΩǎ ōŜǎǘ ǇŜǊŦƻǊƳŀƴŎŜ ƛƴ ƳƻǊŜ ǘƘŀƴ ŀ ȅŜŀǊ
ÁResults at chains as varied as Costco and Saks were clearly helped by easy comparisons to the dismal 
ǊŜǎǳƭǘǎ ƻŦ ŀ ȅŜŀǊ ŀƎƻΣ ōǳǘ ŀƭǎƻ ōȅ hŎǘƻōŜǊΩǎ Ŏƻƻƭ ǿŜŀǘƘŜǊ ŀƴŘ /ƻƭǳƳōǳǎ 5ŀȅ ǎŀƭŜǎ
ÁRetailing analysts said sales might also have been driven by pent-up demand
ÁThe industry reported a 1.8% increase at stores open at least a year. Retailers have not reported a 
ǎŀƭŜǎ ƛƴŎǊŜŀǎŜ ǘƘŀǘ ƭŀǊƎŜ ǎƛƴŎŜ WǳƴŜ нллуΣ ǿƘŜƴ ǘƘŜ ƛƴŘǳǎǘǊȅΩǎ ǎŀƭŜǎ ǊƻǎŜ н҈
Á{ŀƭŜǎ ŀǘ .WΩǎ ²ƘƻƭŜǎŀƭŜ /ƭǳō ŘŜŎƭƛƴŜŘ мΦм҈Σ ǘƘƻǳƎƘ ŎǳǎǘƻƳŜǊ ǘǊŀŦŦƛŎ ǿŀǎ ǳǇ п҈ ȅŜŀǊ-over-year. Sales 

at Target also decreased slightly, by 0.1%, yet its same-store sales of clothing were slightly stronger 
ςa possible indication that consumers are beginning to spend some discretionary dollars

Source: NY Times

ÁBusiness bankruptcy filings jumped in October, reversing two consecutive months of declining 
commercial filings and indicating that bankruptcies could continue to rise as unemployment keeps 
creeping up and the economy fails to create new jobs 
ÁLast month, 7,771 businesses filed for bankruptcy protection, compared to 7,271 that sought shelter 

from creditors in September, according to data from Automated Access to Court Electronic Records
ÁThe already tight credit markets since 2008 was exacerbated last week by the announcement of 

small-business lender CIT filing for bankruptcy
ÁThe hardest-hit industries continue to be real estate and retail, but weakness in those sectors 

trickles down to a number of other areas, including home building and manufacturing
Source: Wall Street Journal
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ÁSome homeowners who face foreclosure may be able to stay as tenants in their houses for the time 
being, even if they forfeit ownership, under a program announced on last week by Fannie Mae
Á¦ƴŘŜǊ ǘƘŜ ǇǊƻƎǊŀƳΣ ŎŀƭƭŜŘ ά5ŜŜŘ ŦƻǊ [ŜŀǎŜέΣ ǘƘƻǎŜ ƻǿƴŜǊǎ ǿƘƻ ǉǳŀƭƛŦȅ ǿƻǳƭŘ ōŜ ŀōƭŜ ǘƻ ǊŜƳŀƛƴ ƛƴ 

their residences by signing a lease voluntarily transferring the property deed back to the lender
ÁThe program could help thousands of defaulting homeowners stay in their houses for at another 12+ 
ƳƻƴǘƘǎΦ !ōƻǳǘ пΦпр҈ ƻŦ CŀƴƴƛŜ aŀŜΩǎ ōƻǊǊƻǿŜǊǎ ǿŜǊŜ ǎŜǊƛƻǳǎƭȅ ŘŜƭƛƴǉǳŜƴǘ όслҌ ŘǇŘύ ƛƴ {ŜǇǘŜƳōŜǊ
ÁThe homeowners who benefit from the new program would have to give up the deed for their 

houses, but would be able to rent the property at a market rate for at least the next year
ÁFannie officials said they did not know how much the new program would cost or how many 

homeowners would be eligible
Source: NY Times

Fannie Mae to allow borrowers to lease homes 

November 2ndςNovember 8th, 2009 (Week 45)

Miscellaneous

Business bankruptcy filings increased 7% in October 

Retailers report healthy sales increases
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