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Manufacturing:
Á¢ƘŜ L{aΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ƛƴŘŜȄ ŎŀƳŜ ƛƴ ŀǘ рнΦф ƛƴ !ǳƎǳǎǘΣ ƛǘǎ ŦƛǊǎǘ ŜȄǇŀƴǎƛƻƴŀǊȅ ǾŀƭǳŜ όƛΦŜΦ ǾŀƭǳŜǎ 
above 50) since January 2008. Comparable indices for other countries (Japan, Germany, France, etc.) 
were also showing expansion. This is yet another sign that the (global) recession may be over

o The NBER considers the following factors when determining the timing of the business 
cycle: (1) real GDP, (2) real income, (3) employment, (4), industrial production and (5) 
wholesale-retail sales. Particular emphasis is placed on (i) real personal income less transfer 
payments, (ii) employment, (iii) industrial production and (iv) real volume of sales of the 
manufacturing and wholesale-ǊŜǘŀƛƭ ǎŜŎǘƻǊǎΦ ό¢ƘŜ ǘŜǊƳ άǊŜŀƭέ ƛǎ ǳǎŜŘ ōȅ ŜŎƻƴƻƳƛǎǘǎ ǘƻ ǎǇŜŎƛŦȅ 
price-adjusted levels.)
o A recovery is defined as a sustained growth in economic activity coming on the heels of a 
recession (i.e. it is the expansionary part of the business cycle that come right after the 
economy hits a trough). Positive economic growth is neither a sufficient nor necessary 
condition for a recovery. Just like the date of a recession, the NBER usually takes 6-18 months 
of hindsight to date a recovery (but evidence suggests that the recovery is nascent)

Labor productivity:
ÁLabor productivity was at its highest in 6 years. Labor productivity (which hinges much on 
technological progress) is the single most important factor in determining the living standards of a 
nation. Productivity measures the units of output that can be created from one unit of input 

o Labor productivity rose last month by 6.6% (annualized), while labor costs fell 5.9% 
(annualized). However, the gain in productivity may be not be all that it appears. Productivity 
is measured by worker, so if the labor force shrinks the average labor productivity is 
expressed for a smaller group of workers. Because firms lay off the least productive workers 
when markets go down, the higher productivity may reflect the fact that the least productive 
ǿƻǊƪŜǊǎ ŀǊŜ ƴƻ ƭƻƴƎŜǊ ōŜƛƴƎ ŎƻǳƴǘŜŘ ƛƴ ǘƘŜ ƭŀōƻǊ ǇǊƻŘǳŎǘƛǾƛǘȅ ǎǘŀǘƛǎǘƛŎΦ ό¢Ƙƛǎ ƛǎ ǿƘȅ CǊŀƴŎŜΩǎ 
ŀǾŜǊŀƎŜ ƭŀōƻǊ ǇǊƻŘǳŎǘƛǾƛǘȅ ƛǎ ƘƛƎƘŜǊ ǘƘŀƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΩΦύ

Auto sales:
ÁAuto sales were up sharply in August compared with July and, more positively, were up even 
compared with its level last year (by 1%), although on a cumulative basis, sales in 2009 are down 
27.9% compared with 2008. Passenger car sales were up 15.6% compared with the same period last 
year, while light truck sales were down 13.8%. Vehicle sales are highly cyclical (as consumers tend to 
extend the life of their cars during recessions)

o The increase in auto sales, however, was definitely spurred, in part, by the cash for clunkers 
program. Absent government intervention, the economy still appears fragile (and private 
sector demand and consumption remains weak)

Unemployment:
ÁAugust unemployment was 9.7%, up 0.3% from July. The surge in unemployment pours water on the 
hopes of those who felt that the job market would rebound with the same vigor as the manufacturing 
sector (such hopes spurred after the unemployment rate dipped 0.1% in July). Double-digit 
unemployment seems almost a sure thing, even as other sectors of the economy have shown a 
resurgence (e.g. manufacturing, vehicle sales and GDP)
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ÁSince the recession began, the economy has shed over 6.7 million jobs, and that number would be 
ŜǾŜƴ ƘƛƎƘŜǊ ƛŦ ƴƻǘ ŦƻǊΣ ƛƴǘŜǊ ŀƭƛŀΣ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ǎǘƛƳǳƭǳǎ ǇŀŎƪŀƎŜ ŀƴŘ ƻƴŜ-off hiring done in the 
public sector (e.g. hiring for the Census)

o If jobs recover as quick as they did after the last recession, it would take 70+ months for 
total jobs to return to its pre-recession level. Even if job growth were very robust (recovering 
at same pace as after the 1981(III) recession), it would take the economy 30+ months for total 
jobs to recover to its pre-recession level. There is scant evidence that this recovery will be 
anything but slow in terms of job growth (especially with a growing population). Recovery 
may be even slower than the last time; the ǇƘǊŀǎŜ άƧƻōƭŜǎǎ ǊŜŎƻǾŜǊȅέ ƛǎ ƭƛƪŜƭȅ ǘƻ ǇŜǊƳŜŀǘŜ  

ÁThe Department of Labor reported that unemployment insurance would run out for 1.3 million 
Americans. This is bad news for consumer finance companies as households will run short on another 
source of income to pay down their debts. Prospects for the long-term unemployed (those 
unemployed over 26 weeks) looks dismal as job recovery is not expected to be strong, and as these 
people fall behind their employed peers in human capital and professional development. Those who 
spend too long outside of the workforce may find their skills dulling and will face difficulties competing 
re-entering the workforce later, especially if they have to compete against those who have retained 
their working skills (i.e. were not previously out of the workforce for an extended period of time) 
Á16 states now have unemployment rates at double-digit levels (July figure), with Alabama on the 
cusp at 9.7. Given the 0.3% rise in unemployment from July to August it is likely that the number has 
reached or surpassed 19

o Unemployment in California, Florida, and Nevada are especially worrisome as these states 
are also suffering from massive real estate corrections, with house prices down over 40% in 
ǘƘŜǎŜ ǎǘŀǘŜǎΦ aƛŎƘƛƎŀƴ ƭŜŀŘǎ ǘƘŜ ŎƻǳƴǘǊȅ  ǿƛǘƘ ŀƴ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ƻŦ мр҈Σ ŀƴŘ 5ŜǘǊƻƛǘΩǎ 
real estate market has fallen just as hard as the other bubble cities, although in the case of 
5ŜǘǊƻƛǘ ǘƘŜ ŘŜŎƭƛƴŜ ƛǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ŘŜƳƛǎŜ ƻŦ ǘƘŜ ǎǘŀǘŜ ŀƴŘ ŜǎǇŜŎƛŀƭƭȅ ǘƘŜ ǎǘŀǘŜΩǎ ǇǊƛƴŎƛǇŀƭ 
industry, the automotive industry (and even as the auto sector recovers, it is not likely that 
Detroit will bounce back as foreign carmakers are not based in Detroit, but rather the US 
south ςChrysler is now Italian-owned, GM is now government-owned; only Ford remains as a 
privately run, domestic automaker in Detroit) 

ÁNon-farm payroll jobs declined by 216,000 in August. Total non-farm payroll employment was 131.2 
million in August ςincluding public sector jobs. A sobering reminder of the severity of the recession is 
there are now fewer total private sector jobs than compared with 1999. Total jobs in the economy 
since 1999 is up by just 691,000 ςeven though the population has grown by 30 million 

o Much of the gains of the US economy over the past decade have been illusory. Median real 
wage has fallen in the last decade, as has the share of the population employed, all the while 
consumer debt has spiraled. The supposed gains over the last decade were fuelled by 
borrowing against increasing home values (which have now gone bust) and a reliance on 
cheap credit (which has now imploded through the subprime crisis)
o American consumerism this past decade has been financed by foreigners, namely China, 
Japan and petroleum exporting countries, that have lent money to this country as Americans 
vastly undersaved. Now it is time for American consumers to begin tightening their belts, but 
a real question remains whether American households are disciplined enough to swallow 
bitter medicine, or will they again succumb to impatient impulses and live off borrowed 
money from foreigners?

Á
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The Federal Reserve and monetary policy:
ÁThe Federal Reserve reported that its position from lending to troubled financial institutions has 
actually earned it a profit of $14bn. The profits earned by the Fed are not risk adjusted, but the gains 
are a good sign as originally many pundits were worried that the Fed would lose billions in its foray into 
being a bailout lender

o¢ƘŜ CŜŘΩǎ ǇǊƻŦƛǘǎ ƧǳȄǘŀǇƻǎŜǎ ǘƘŜ C5L/Ωǎ ŎǳǊǊŜƴǘ ǎƛǘǳŀǘƛƻƴΣ ǿƘŜǊŜ ǿƛǘƘ ǘƘŜ ǎǇŀǘŜ ƻŦ ōŀƴƪ 
failures, has assumed billions of dollars in liabilities, of which analysts expect that the FDIC will 
eventually be on the hook for $13 billion (as of last week the FDIC had committed to assume 
$80bn in risky bank assets). Whether the FDIC is able to turn around and make a buck from its 
ōŀŎƪǎǘƻǇǇƛƴƎ ŦŀƛƭŜŘ ōŀƴƪǎ ƛǎ ƛƴ ŘƻǳōǘΣ ōǳǘ ǘƘŜ CŜŘΩǎ ŜȄǇŜǊƛŜƴŎŜ Ƙŀǎ ǎƘƻǿƴ ǘƘŀǘ ǎǳŎƘ Ǉƻǎƛǘƛƻƴǎ 
need not be money losing (although the risk-adjusted gains may be non-flattering)

Real estate:
ÁCommercial-mortgage-backed security (CMBS) delinquencies were 3.14% in July, a six-fold increase 
from its level in 2008. According to a report by Deutsche Bank, $153bn of CMBS loans are coming due 
by 2012, and upwards of $100bn will face difficulty being refinanced. Banks hold $1.7 trillion in 
commercial mortgages and construction loans
ÁProblem mortgages (those delinquent or in the process of being repossessed) reached a level of 13% 
nationwide, with Florida leading the pack at 23%. What was once a subprime crisis has now become a 
widespread mortgage crisis, where problem mortgages now account for the majority of seriously 
delinquent mortgages, albeit subprime mortgages represent a disproportionate number of 
foreclosures

Miscellaneous:
ÁConsumer spending in July increased 0.2% from its level in June, thanks in part to the clash-for-
ŎƭǳƴƪŜǊǎ ǇǊƻƎǊŀƳΦ /ƻƴǎǳƳŜǊ ǎǇŜƴŘƛƴƎ όάŎƻƴǎǳƳǇǘƛƻƴέύ ŀŎŎƻǳƴǘǎ ŦƻǊ ŎƭƻǎŜ ǘƻ тл҈ ƻŦ ¦{ D5t
ÁCerberus is facing a wave of withdrawals from its investors. The private equity shop made big, bold 
bets on Chrysler and GMAC, both of which have turned out to be money-losing investments for the 
company. This has prompted the fund to raise the gates (i.e. bar withdrawals) by investors

o The era of cheap debt fuelled the private equity (and hedge fund) frenzy, but now as banks 
have tightened credit amidst record-high delinquencies  investments fuelled by cheap credit 
are facing financial difficulty

ÁCredit card delinquencies appear to have stabilized in the past month after having skyrocketed in the 
first half of this year. This phenomenon seems more a factor of card companies aggressively managing 
their portfolio, rather than consumers being better able to manage their debts amidst rising 
unemployment

o Auto delinquencies have also been mild (and in this recession mortgages have been the 
lowest priority form of credit for consumers, with autos and especially cards having been 
shown greater priority). This has sparked a mini revival in debts backed by autos and cards 

ÁSustainability: There has been a lot of positive indicators for the global economy, but the real 
question is whether the global recovery can keep steam. Although talks of a double-dip recession seem 
to have receded, a W-shaped recovery seems very plausible in the US as many of the fundamentals of 
ǘƘŜ ŜŎƻƴƻƳȅ ƘŀǾŜ ƴƻǘ ȅŜǘ ōŜŜƴ ŎƻǊǊŜŎǘŜŘ όŜΦƎΦ ŎƻƴǎǳƳŜǊǎΩ ōŀƭŀƴŎŜ ǎƘŜŜǘǎ ŀǊŜ ǎǘƛƭƭ ǿŜŀƪΣ 
overburdened by high debt, and lawmakers have yet to seriously revamp the architecture of the 
financial landscape even after it proved highly vulnerable throughout the recession) 
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Top left: The total number of jobs lost in this recession has surpassed all modern recessions in absolute terms; in relative 
terms it is the worst since WWII. Source: BLS, NBER. Top right:The economy has shrunk in real terms by close to 3% since 
the recession began. Source: BEA, NBER.Middle left: Cumulative job losses of modern recessions. Source: BLS, NBER.
Middle right: Cumulative job losses as % of total employment. Source: BLS, NBER.Bottom: Job creation and destruction 
since 1939, along with total (non-farm payroll) employment. Source: BLS, NBER.
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Top left:Monthly change in net payroll as a % of total employment; this value has yet to return to positive territory since 
the recession began. Source: BLS, NBER. Top right:Auto sales (SAAR) over the past year; August was a strong month. 
Source:  Motor Intelligence Data (MID).Middle left: August light vehicle sales by manufacturer. Source: MID.Middle right:
Manheim used vehicle index was up in July at a level not seen since the recession began. Source: Manheim Consulting.
Bottom: Job creation and destruction as % of employment, along with % of people employed. Source: BLS, NBER.
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Job creation and destruction and share of population employed
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ÁCredit card issuers have until September 3rd to line up special financing under the Term Asset-
Backed Securities Loan Facility (TALF)
ÁSeveral credit card companies have already announced their participation in TALF, including Alliance 

Data Systems, American Express, Bank of America and Discover Financial Services
ÁGovernment officials have been urging banks to quickly convert those funds into new accounts and 

extensions of existing credit lines (evidence suggests that credit remains tight for consumers)
Source: CardRatings

ÁA Fitch report finds that the charge-off rate (the percentage of credit card balances companies 
expect to never collect) fell to 10.55% in July, a 24 basis point drop from June
ÁWhile this may be a sign that consumers' finances are improving (or more likely that card companies 

are better managing their portfolios), there still is a way to go before default rates return to levels 
seen before the economic downturn
ÁAccording to Fitch, charge-offs have risen 45% between February and July and now stand 63% higher 

than they were one year ago
Source: Credit.com
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ÁCitisaid it sold its entire ownership interest in three North American partner credit card portfolios 
representing approximately $1.3bn in managed assets
ÁTerms of the deals and the acquirer weren't disclosed

Source: MarketWatch

Citisells $1.3 billion in credit card assets

ÁUS customers are less satisfied with their credit cards than they were a year ago, mostly because of 
displeasure over fees and rates, according to marketing-data company JD Power and Associates 
(thus confirming the concerns that card companies would reinstate fees in anticipation of the Credit 
CARD Act of 2009 ς{ŜŜ CDΩǎ ǊŜǇƻǊǘ ƻƴ ǘƘŜ /ǊŜŘƛǘ /!w5 !Ŏǘ ƻƴ www.fgcompanies.com/publications)
ÁSatisfaction in the 2009 survey was 703 on a 1,000-point scale, the lowest rating since the survey 

began two years ago
ÁOf the 6 factors examined to determine customer satisfaction, the metric on fees and rates had the 

lowest score, a major contributor to the overall drop. 20% of credit card users saw their interest rate 
increase,  compared with just 10% a year earlier. Late-payment fees were also more frequent
Source: CNN Money

US credit card satisfaction falls on fees, rates ςsurvey

Credit card issuers seek TALF funding before deadline

http://www.fgcompanies.com/publications


ÁNational Commercial Bank has launched a shariah-compliant Visa Platinum credit card, hoping to tap 
the Muslim market (where religious laws restrict certain financial practices)
Source: US SABC
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NCB introduces Visa platinum credit card

Auto Finance

ÁThe cash-for-clunkers program injected $3bn into the economy, providing a boost to consumer 
spending, which increased 0.2 percent in July according to the Commerce Department
Á"Cash for clunkers" helped to elevate vehicle sales in July to an 11.2 million seasonally adjusted 

annual rate (SAAR). Household spending for durable goods last month was also up (by 1.3%) as 
consumers real purchasing power increased through the clunkers rebates
ÁBut spending on nondurable goods, such as clothing, food and gasoline, declined 0.3% last month, 

reflecting the reluctance of households to spend money without being offered incentives
Source: Washington Times

'Clunkers' a boost, but consumers still strapped

ÁBank of America plans to sell bonds backed by auto loans that are eligible for a Federal Reserve 
program to jumpstart lending
Source: Bloomberg

.ŀƴƪ ƻŦ !ƳŜǊƛŎŀ ǘƻ ǎŜƭƭ ŀǳǘƻ ƭƻŀƴ ōƻƴŘǎ ŦƻǊ CŜŘΩǎ ¢![C ǇǊƻƎǊŀƳ 

ÁThe rate at which people were late making auto loan payments rose in the second quarter as 
consumers struggled amid rising job losses (although delinquencies on auto loans are still not nearly 
as relatively bad as for mortgages and cards)
ÁFor the period ending Q2, the national rate of auto loans that were 60 days past due was up 7.35%, 

according to credit reporting agency TransUnion. While still a relatively low (at 0.73%), the rate rose 
from 0.68 percent at the same time a year ago and may explode if consumers are unable to tap 
other income sources to pay down their car loans in the face of declining home values and rising 
unemployment
ÁHowever, auto loan delinquencies did improve in the second quarter compared with the first 

quarter of 2009, when the rate was 0.83%
Source: Associated Press

Rate of past due auto loans rises in 2nd quarter

August 31stςSeptember 6th, 2009 (Week36)



ÁAuto sales in August were the highest in more than a year, according to industry figures released  
last week. Carmakers sold more than 1.2 million cars and trucks, up 1% from the same month last 
year and the first year-over-year sales gain since August 2007
ÁForeign automakers dominated sales under the clunkers program, accounting for 61.4% of the 

nearly 700,000 vehicles sold under the program. Japanese makers grabbed the biggest share, with 
47% of the total, thanks to popular gas sippers such as the Toyota Priusand the Honda Fit
ÁHyundai reported a 47% increase in August sales, while corporate cousin Kia reported a 60% jump

Source: LA Times
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'Clunkers' program gives biggest boost to foreign carmakers

Charged-Off Debt Buyers

ÁDebt purchasers have been hit with a tougher operating environment than their contingency 
collection cousins, with more than 27% of debt buyers reporting a significant or moderate decrease 
in purchase volume, while only 14% of collection agencies reported decreases in placements. This 
may reflect the fact that many owners of charged-off portfolios are unwilling to sell their assets at 
the current market prices as they believe that collections will improve (more than what is priced into 
ŘŜōǘ ōǳȅŜǊǎΩ ǇǊƛŎŜǎύ  ŀǎ ǘƘŜ ŜŎƻƴƻƳȅ ōŜƎƛƴǎ ǊŜŎƻǾŜǊƛƴƎ
ÁMore than 63% of collection agencies reported moderate or significant increases compared to 48% 

of debt buyers
ÁMore than 41% of debt buying respondents said that they had laid off workers in the second quarter 

of 2009. In addition, more than 24% expect more layoffs over the course of this year
Source: InsideARM

Debt buyers feeling economic pinch more than collection agencies

ÁOhio attorney general Richard Cordraysaid his office has received a plethora of complaints against 
debt collectors, and the number of complaints is on pace to set a new record 
ÁIn a press release statement, Cordrayǿŀǎ ƭŜǎǎ ǘƘŀƴ ŦƭŀǘǘŜǊƛƴƎ ǘƻ ǘƘŜ ŘŜōǘ ŎƻƭƭŜŎǘƛƻƴ ƛƴŘǳǎǘǊȅΥ άLƴ 

Ohio, we have received 2,067 complaints about debt collection in 2009 year-to-date, which is on 
ǇŀŎŜ ǘƻ ōŜ ŀƭƳƻǎǘ ŘƻǳōƭŜ ǘƘŜ ƴǳƳōŜǊ ƻŦ ŎƻƳǇƭŀƛƴǘǎ ǿŜ ǊŜŎŜƛǾŜŘ Ƨǳǎǘ ǘƘǊŜŜ ȅŜŀǊǎ ŀƎƻΦέ
Áά! ƭƛƴŜ Ƴǳǎǘ ōŜ ŘǊŀǿƴ ǘƻ ƪŜŜǇ ŘŜōǘ ŎƻƭƭŜŎǘƛƻƴ ŦǊƻƳ ŎǊƻǎǎƛƴƎ ƻǾŜǊ ƛƴǘƻ ƘŀǊŀǎǎƳŜƴǘΣέ Cordraysaid. 
ά/ƻƴǎǳƳŜǊǎ ƘŀǾŜ ǘƘŜ ǊƛƎƘǘ ǘƻ ōŜ ǘǊŜŀǘŜŘ ǿƛǘƘ ǊŜǎǇŜŎǘ ŀƴŘ ŘƛƎƴƛǘȅΦ hǾŜǊƭȅ ŀƎƎǊŜǎǎƛǾŜ ǘŀŎǘƛŎǎΣ ǎǳŎƘ ŀǎ 
ƳŀƪƛƴƎ ǘƘǊŜŀǘǎ ŀƴŘ ǊŜǇŜŀǘŜŘ ǇƘƻƴŜ ŎŀƭƭǎΣ ŀǊŜ ƴƻǘ ŀƭƭƻǿŜŘΦέ
Source: InsideARM

Ohio attorney general fires warning shot at debt collectors over complaints

August 31stςSeptember 6th, 2009 (Week36)



ÁNorth Carolina recently enacted a piece of legislation that could prove to be a game changer for 
accounts receivable management companies in the state, especially debt buyers. A new law (SB 974) 
deems it an unfair practice for a debt buyer or collection agency on behalf of a debt buyer to bring 
suit, initiate arbitration, or otherwise attempt to collect a debt when the debt buyer or agency 
knows or reasonably should know such collection is barred by the applicable statute of limitations
Source: InsideARM
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Charged-hŦŦ 5Ŝōǘ .ǳȅŜǊǎ όŎƻƴǘΩŘύ

North Carolina legislation targets asset buyers, impacts debt collectors

General Consumer Finance

ÁAs the cost of higher education is skyrocketing, so is the debt carried by young Americans
ÁAn increasing number of college students are turning to private loans ςone of the riskiest ways to 

pay for schooling, according to an education organization that compared them to credit-card debt
ÁPrivate student loans carry variable interest rates that are higher for those least able to afford them, 

up to 18 percent in 2008, according to The Project on Student Debt. A new report by the group 
found that the proportion of all undergraduates who took out such loans increased significantly 
from 5 percent in 2003-04 to 14 percent in 2007-08
Source: CNN

More college grads bank future on private student loans

ÁUS consumer bankruptcy filings rose 24 percent in August from the previous year to 119,874, 
according to the American Bankruptcy Institute and National Bankruptcy Research Center.
Á²ƘƛƭŜ ǘƘŜ !ǳƎǳǎǘ ŦƛƎǳǊŜ ǿŀǎ ŀƴ ƛƴŎǊŜŀǎŜ ƻǾŜǊ ǘƘŜ ǇǊƛƻǊ ȅŜŀǊΣ ŦƛƭƛƴƎǎ ŘŜŎƭƛƴŜŘ ŦǊƻƳ WǳƭȅΩǎ ǘƻǘŀƭ ƻŦ 

126,434, the groups said in a statement.
Source: Bloomberg

US consumer bankruptcies rose 24 percent in August

August 31stςSeptember 6th, 2009 (Week36)

ÁUS mortgage applications slid last week even as mortgage rates edged lower, with requests for loans 
to buy homes declining for the first time since early July
ÁThe Mortgage Bankers Association's applications index fell by a seasonally adjusted 2.2% in the week 

ended August 28, as demand for both purchase and refinance loans slipped
ÁFixed 30-year mortgage rates averaged 5.15% last week, down 0.09 percentage point. This was still 

above the record low of 4.61% set in March yet a year ago this borrowing cost was 6.39%
Source: Reuters

US mortgage applications slip, loan rates dip
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DŜƴŜǊŀƭ /ƻƴǎǳƳŜǊ CƛƴŀƴŎŜ όŎƻƴǘΩŘύ

ÁNew numbers from the US Education Department show that federal student-loan disbursements in 
the 2008-09 academic year grew about 25% over the previous year, to $75.1bn 
ÁLast year far surpassed past increases, which ranged from as low as 1.7% in the 1998-99 school year 

to almost 17% in 1994-95
ÁToday, two-thirds of college students borrow to pay for college, and their average debt load is 

$23,186 by the time they graduate
ÁOnly a dozen years earlier, according to the study, 58% of students borrowed to pay for college, and 

the average amount borrowed was $13,172
Source: Wall Street Journal

Students borrow more than ever for college

Á[ŀǎǘ ¢ƘǳǊǎŘŀȅ ǿŀǎ ǘƘŜ ǎŜǾŜƴǘƘ ƭƻŀƴ ŀǇǇƭƛŎŀǘƛƻƴ ŘŜŀŘƭƛƴŜ ŦƻǊ ǘƘŜ CŜŘΩǎ ¢ŜǊƳ !ǎǎŜǘ-Backed Securities 
Loan Facility (TALF), through which it provides cheap funds to purchase bonds backed by credit card, 
auto and other loans
ÁThe program, launched in March, has boosted the securitization market and helped ease the flow of 

credit and has been one of the more successful initiatives of the government in unclogging the 
credit markets
ÁAhead of last Thursday's deadline, 14 deals worth about $16bn were priced. Issuers included Nissan 

with a $1.025bn bond, Bank of America with a $3.021bn deal and American Express with a $1.25bn 
bond. Ford had a $2.074bn deal and Discover sold a $1.3bn bond
Source: Dow Jones

Fed opens facility to give loans for consumer loan-backed deals

August 31stςSeptember 6th, 2009 (Week36)

Miscellaneous

ÁWells Fargo president and CEO told Bloomberg that the bank is earning capital very quickly and 
ƛƴǘŜƴŘǎ ǘƻ Ǉŀȅ ōŀŎƪ ƛǘǎ ¢!wt ƳƻƴŜȅΣ ōǳǘ ƛƴ ŀ άǎƘŀǊŜƘƻƭŘŜǊ-ŦǊƛŜƴŘƭȅ ǿŀȅέ 
ÁThe pace of repayment will be in such a way to not dilute existing shareholders
ÁThe bank, ranked number one among US home lenders this year, generated $14.2bn in the second 

quarter to satisfy demands for new capital. Assets no longer collecting interest in the quarter 
climbed 45 percent to $18.3bn from the first quarter
Source: Bloomberg

²Ŝƭƭǎ CŀǊƎƻ ǘƻ ǊŜǇŀȅ ¢!wt ΨǎƘƻǊǘƭȅΩ ŀǎ ƭƻǎǎŜǎ ŜŀǎŜ


