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European Central Bank:
ÁThe European Central Bank (ECB) announced last week that it had purchased $20.4bn of eurozone 
bonds as part of its pledge to help prop the euro. This move confirmed the central bank’s position 
which it stated last week that purchases of government debt in secondary markets would be included 
in its strategy to combat the sovereign debt and common currency crisis embroiling the eurozone

Labour market and unemployment:
ÁThe labour market has shown signs of improvement in recent months, which paradoxically raised the 
unemployment rate. April’s jobless rate edged up to 9.9% from March’s level of 9.7%. An improving 
economy often raises the unemployment rate in the short run, especially at the onset of a recovery, 
since economic growth lures discouraged workers back into the formal labour force. Workers are only 
counted as unemployed if they are actively seeking work. The last recession discouraged about 2.4 
million workers. The economy going forward thus needs to produce jobs for: (1) the currently 
unemployed, (2) the discouraged workers who will re-enter the labour force, (3) the new labour that 
will enter the workforce because of demographic reasons, and (4) those currently underemployed

o The labour force grew by 805K, expanding to 154.7 million in April, while total 
unemployment grew to 15.3 million. The labour force grows proportionately with the 
population. For this reason GDP growth needs to be about 2% (or equivalently that the 
economy needs to add about 150K jobs per month) just to keep unemployment from growing 

ÁLast month’s gain of 290K (nonfarm payroll) jobs is a step in the right direction, but even if that rate 
could be sustained through December 2012 unemployment would still be 7.1%, compared with 4.7% 
before the recession. (The new “natural“ rate of unemployment or the NAIRU –non-accelerating 
inflation rate of unemployment –has been estimated top be 5.5% for the economy.) So even with 4 
years of robust growth, the country would still not return to a “normal” level of unemployment
ÁThere are several circumstances that do not bode well for the recovery. First, unemployment always 
falls more slowly than it rises, so any hope of the jobless rate returning to its pre-recession level with 
the kind of speed at which it shot up is a wishful. Secondly, unemployment has structurally changed 
over the years as the economy has been slower to bounce back from recessions. Third, economies that 
have suffered financial and banking crises have taken significantly longer to recover than compared 
with plain vanilla type recessions (typically of the inventories flavour)

A recovery looming for the auto industry:
ÁJust a year since it was bailed out by the government, GM reported a sharp rebound last week with 
profits at $865mm. This was the first profit that the automaker has reported in three years. GM is now 
majority-owned by the government (72% owned by the government of the US and Canada). The quick 
turnaround has surprised most analyst who saw a gloomy future for the Detroit-based automaker

Health of banking sector:
ÁThe FDIC released its Q1 banking profile report last week, which listed 775 problem banks (without 
names) with total assets of $431bn. This is up from 702 problem banks and $403bn of assets in Q4. On 
a y-o-y basis, the number of problem banks is up 154% by number of problem banks, and up 96% in 
terms of assets. The average asset size of troubled banks has thus gone from $721mm to $556mm. 
National banks, such as Citi and BofA, are not on the FDIC’s problem list because they are too large to 
fail and thus the FDIC lacks the mandate (and resources) to take them over in case of their insolvency
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Housing:
ÁTotal housing starts in April increased 5.8% from its level in March, to a seasonally adjusted 
annualised rate (SAAR) of 672K. This is up 41% from its level in April 2009 when it had hot an all-time 
low of 477K. Single-family housing starts –a metric that is preferred by many economists to gauge the 
health/confidence of households –was up 10.2% from its March level. The all-time low for single-unit 
starts was in January when it had fallen to 360K. Both measures of housing are flawed, however, 
because they do not normalise for a growing population. The low levels of housing production are 
even worse than they first appear because the current anemic levels production of housing are 
associated with a higher level of population
ÁThe Mortgage Bankers Association ( MBA) reported that 14.7% of mortgage loans were either 
delinquent or in the foreclosure process in Q1 (seasonally adjusted). The delinquency rate was 10.06% 
while the foreclosure rate was 4.63%. This compares with a delinquency rate of 9.47% in 2009Q4 and 
9.12% in 2009Q1. The rate of foreclosures has similarly sped up. The Q4 foreclosure rate was 4.58%, 
while 2009Q1 foreclosure rate was 3.85%

o Given that there are approximately 50 million mortgages outstanding in the US, this implies 
that close to 5 million are delinquent and 2.3 million residential properties are in the process 
of foreclosure. Foreclosure is an expensive ordeal that benefit neither borrower nor lender. It 
is estimated that as much as half of the value of the property is lost in a foreclosure process. 
For banks, the price received is usually a fire-sale price and entails a lot of legal and other 
costs associated with reclaiming the collateral. For the borrower, the sale has negative 
ramifications to their credit and may still saddle them with a deficiency balance, although 
historically lenders have seldom pursued deficiency balances. For this and other reasons, 
short sales are often preferred to traditional foreclosure transactions

Inflation:
ÁThe consumer price index (CPI) measure of inflation was down 0.1% in April from its March level. On 
a y-o-y basis, CPI was up 2.2%. Central bankers typically aim for inflation at 2% within a narrow band, 
usually plus or minus 100 basis points (i.e. from 1% to 3%), so inflation is (prima facie) exactly where 
policy makers want it to be

o There is also little indication that inflation is in the pipeline as producer price indices and 
consumer expectations show little sign of incipient price increases. There is, however, still a 
concern that increased liquidity in the market will eventually yield greater inflation (the 
quantity theory of money –QTM). But the reason why QTM is not likely to hold in the present 
situation is twofold: (1) there is tremendous excess slack in the economy (high levels of 
unemployment and excess capacity in factories), and (2) the increased liquidity provided by 
the Fed in recent years has largely been recycled
o However, the positive headline news on inflation may reveal less appealing facts upon 
closer inspection. Core inflation came in just under 1%. Core inflation omits more volatile 
measures, such as food and energy, and is viewed as a better gauge of long-term price trends. 
Though still significantly above zero, the low level of core inflation suggests that the economy 
remains weak and the spectre of deflation remains plausible for the economy

ÁThe spectre of deflation and the parallels of the Great Recession with the bursting of the Japanese 
bubble economy in the early 1990s suggests that the US may be on a path towards its own lost 
decade. Although such an outcome is unlikely, the future path of economic growth is likely to be less 
healthy than before the 2007  (which is already much reduced from its pre-1970s trend path)
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Top left: The absolute number of job losses in post-WWII recessions. Source: BLS. Top right: The number of job losses as a 
share of the labour force in post-WWII recessions. Recent recession is worst in absolute and relative terms. Source: BLS. 
Middle left: Time (in months) from beginning of recession until the total number of jobs recovers to its pre-recession level 
(measured by total employment and total nonfarm payroll employment). Source: BLS.Middle right: Y-o-y change in 
nonfarm payroll employment since 2000. Source: BLS. Bottom: 30-year mortgage rates since 1999. Source: FRB.
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Top left: Month-to-month change in nonfarm payroll employment –the bleeding of jobs appears to have stopped, but it 
will take a while to recover all the jobs lost in the recession. Source: BLS. Top right: Time series of consumer loans since 
2000. Source: FRB.Middle left: The performance of the DJIA in post-WWII recessions. Current level of DJIA still below pre-
recession level. Source: Yahoo! Finance. Middle right: Y-o-y change in the real retail sales (inclusive of foods); strong y-o-y 
surge in recent months. Source: FRB.Bottom: A time series of auto sales per 1000 persons since 1976. Sources: BEA, FRB.
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SPECIALTY FINANCE HEADLINES

Small businesses' credit card rates now 13.7% higher 

Credit Cards
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ÁMonthly data released last Monday by the major US credit-card issuers reinforce beliefs in a 
turnaround in a sector hit by losses stemming from souring loans and borrowers falling behind bills
ÁThe latest numbers on the performance of credit-card loans, from issuers including Capital One, 

Discover, JPMorgan Chase and Bank of America, indicate that while credit losses remain at elevated 
levels, their pace of increase is tempering for most card issuers. Another bright spot: Delinquency 
rates, a key gauge of future losses, are slowing
ÁThe next challenge for credit-card issuers likely won't be rising defaults, but the growth of their book 

of card loans. To fight losses from card loans, companies have been scaling back on credit and 
getting tougher about lending standards. Now, with the worst likely behind them, they are tasked 
with the balancing act of increasing lending to spur revenue but not loosening standards. In addition, 
the clamor for credit may be tempered by consumers, stung by the recession, borrowing less
ÁIssuers of credit cards –Including Citigroup and American Express –are also coping with legislation 

enacted earlier this year that includes restrictions on rate increases, which will bite into income
ÁCard-issuer-turned-bank Capital One said charge-offs in its US credit-card business fell to 9.68% in 

April from 10.87% in March, according to a filing with the Securities and Exchange Commission. 
Borrowers at least a month behind on their credit-card payments fell to 5.07% from 5.30% during 
the same period, Capital One said

Source: Wall Street Journal

Credit-card data reinforce belief in a turnaround 

ÁNew evidence that banks have sharply increased rates for small-business credit cards has rekindled 
calls for Congress to intervene. Over the past six months, American Express, Bank of America, Capital 
One, Citi and Wells Fargo have raised interest rates for new small-business credit cards offered on 
the Internet roughly six times faster than rate increases on consumer credit card offers
ÁOn average, interest rates for small-business cards were 13.7% higher in April than last October, 

while rates for consumer cards, on average, were just 2.4% higher
ÁThat gap has stirred banking-reform advocates who failed last year to persuade Congress to include 

protections for small businesses in a new credit card law (the Credit CARD Act of 2009) that restricts 
rate changes and other bank practices on existing consumer accounts. It took effect in February
ÁAt the time, critics warned that banks might seek to get more from small businesses
Á“The absence of any small-business credit card protection in this legislation is likely a significant 
factor in these increases over the last several months,” says Molly Brogan, spokeswoman for the 
National Small Business Association
ÁNessa Feddis, senior counsel for the American Bankers Association, says the rising rates reflect 

elevated risks and nothing else. According to Feddis, “Fifty percent of small businesses fail in the first 
five years, and their balances tend to involve larger amounts.”

Source: USA Today



ÁAmeriCredit announced last week the pricing of a $600 million offering of automobile receivables-
backed securities through lead managers Deutsche Bank, JPMorgan and Wells Fargo. AmeriCredit 
uses net proceeds from securitization transactions to provide long-term financing of its receivables
ÁThe securities  will be issued via an owner trust, AmeriCredit Automobile Receivables Trust 2010-2, 

in seven classes of Notes
ÁThe weighted average coupon on the Notes to be paid by AmeriCredit is 3.8%
ÁThe 2010-2 transaction will have initial credit enhancement of 8.25%, consisting of a 2.00% cash 

deposit and 6.25% overcollateralization. Total required enhancement will build to 15.25% of the 
then-outstanding receivable pool balance, which includes the initial 2.00% cash deposit

Source: Benzinga.com
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April credit card data shows fewer late payments

Auto Finance

AmeriCredit announces $600 million senior subordinate asset-backed securitization

May 17th–May 23rd, 2010 (Week 20)

ÁMore consumers paid their credit card bills on time in April. Capital One, Discover, American Express 
(AMEX), Chase and Citibank all reported lower charge-off rates last month. Several lenders saw 
improvement for the second straight month
ÁAMEX had the lowest rate at 6.7% of its total loans, down from 7.5% in March. AMEX customers 

tend to be more affluent and have 
ÁOf the top six US credit card issuers, only Bank of America posted higher charge-offs for April —

12.71% versus 12.54% in March. Citi took the number two highest spot at 11.23% of total balances, 
though that improved from 11.55% in March
ÁBanks are obligated write off unpaid balances when customers are 180 days or more past due on 

their bills (some opt to write them off sooner). Such balances can still be collected, but once written 
off are no longer carried on their balance sheet. Firms may monetize the zero-value asset by selling 
it to charged-off debt collectors (i.e. they can recognize immediate revenues from such sales)
ÁDelinquencies declined in April for all the issuers. Bank of America had the highest late payment rate 

at 6.73% of its total credit card loans, but that was still less than the 7.07% a month earlier. 
American Express had the lowest delinquency rate at 3.1%, down from 3.3% in March

Source: Associated Press

Class Amount ($MM) Average Life Price Interest Rate 

A-1 152.1 0.21 years 100.0 0.50068% 

A-2 177.7 0.99 years 99.9952 1.22% 

A-3 76.6 2.03 years 99.9804 1.71% 

B 52.8 2.66 years 99.9964 2.73% 

C 65.6 3.33 years 99.9692 4.52% 

D 60.8 3.87 years 99.9925 6.24% 
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Student Loans

May 17th–May 23rd, 2010 (Week 20)

!ǳǘƻ CƛƴŀƴŎŜ όŎƻƴǘΩŘύ

ABS market roars ahead, shrugging off sovereign-debt concerns 

ÁAuto-finance companies found a warm reception in the asset-backed securities market, paying little 
heed to global market gyrations earlier in the week over European sovereign-credit concerns
ÁNissan Auto Lease Trust and Santander Drive Automobile Receivables Trust both priced bonds easily. 

Navistar Financial Owner Trust also came to market with a $919 million auto-sector bond. That 
bond, which hasn't yet priced, is backed by retail truck, bus and trailer loans
ÁNearly $20 billion worth of those securities have been sold so far this year, accounting for more than 

half of all asset-backed deals. Barclays Capital said $47.76 billion in new deals have been sold 
through May 18, a 34% increase over the $35.53 billion sold through that date last year
ÁSantander's $1 billion bond has four tranches. The largest portion, rated triple-A and worth $287 

million, sold at 0.60 percentage point over a benchmark rate called Eurodollar synthetic forward, or 
EDSF. The largest portion of Nissan's $750 million bond, worth $256 million, sold at 0.40 percentage 
point over the same benchmark
ÁThe recovery in asset-backed securities, uneven as it is, has come despite the end of a Federal 

Reserve program introduced during the credit crisis to restart lending
Source: BusinessWeek

ÁSallie Mae is interested in acquiring loan portfolios and servicing rights from major student lenders 
suffering from the termination of the Federal Family Education Loan Program
ÁCitigroup has placed its 80%-owned Student Loan Corporation in Citi Holdings, its line of non-core 

businesses, which it has said it wants to exit as soon as possible
ÁIn late March, lawmakers voted to eliminate the Federal Family Education Loan Program, or FFELP, 

ending fees paid by the government to banks that originated federally guaranteed loans. The loss of 
funding is a major hit for many originators, although four companies were chosen to service the 
loans that will now be originated directly through the government, helping soften the blow slightly. 
Sallie Mae was one of those companies
ÁSallie Mae, the biggest originator of federal loans, also has a large private loan portfolio and a steady 

revenue stream from loan guarantee and collection businesses, among other operations. The 
company stated during its first-quarter earnings call that it was interested in acquiring the federal 
loan portfolios of lenders that will be in runoff mode once new originations cease July 1
ÁVice Chairman and Chief Financial Officer Jack Remondi also noted that even though Sallie Mae 

won't be originating new loans, its $147 billion federal loan portfolio isn't winding down 
immediately. The average life of Sallie Mae's federal loans is 7.8 years. 

Source: Wall Street Journal

Sallie Mae ‘interested in exploring’ Citi's student loan operations
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May 17th–May 23rd, 2010 (Week 20)

ÁThe Senate voted last week to impose new price controls on debit-card transaction fees
ÁThe amendment to the financial reform bill was sponsored by Illinois Democrat Richard Durbin, and 

it passed 64-33 with 10 Democrats voting no. The amendment would have failed without the votes 
of 17 Senate Republicans who apparently want voters to conclude they're no different than 
Democrats. The Durbin provisions give the Federal Reserve the authority to determine what is a 
“reasonable and proportional” interchange fee, which is the debit-card transaction fee that banks 
charge merchants
ÁProponents say price controls are necessary because the current system harms consumers and 

leaves small business with no ability to negotiate interchange rates with banks. But merchants who 
think that one bank's fees are excessive can shop around for a better rate from hundreds of other 
banks and card processors. Retailers are also free to use alternative systems such as PayPal, or to 
issue their own payment cards, or to accept cash or personal checks
ÁThe use of these payment cards has exploded because they are a boon to buyers and sellers. Credit 

and debit cards give consumers greater flexibility and myriad options from card-issuing institutions. 
Electronic payment systems allow for more secure and efficient transactions both online or in 
person—for example, by reducing theft at the cash register. Retailers like to call interchange fees a 
hidden tax, but they are the cost of business-to-business transactions in a marketplace that is 
competitive and continues to innovate
ÁOne big problem with the Durbin amendment is the limit on what the Fed can take into account 

when setting rates. Maintaining these systems is expensive, and banks spend billions of dollars every 
year to ensure that transactions are smooth and safe. Yet the Fed is precluded from weighing 
operating expenses and fraud-prevention costs under the Senate bill. Price controls will inevitably 
shift processing and other costs to consumers

Source: Wall Street Journal

The reduced credit act 



FG ADVISORS: INVESTMENT BANKING SERVICES
FG SOLUTIONS: STRATEGIC CONSULTING SERVICES

Weekly Specialty Finance Industry Review

ANALYSIS OF SELECTED PUBLICLY TRADED SPECIALTY FINANCE COMPANIES

10

Disclaimer:  This analysis ("Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC and its affiliates ("FG Entities") do not 
assume responsibility for the accuracy or completeness of the information in this Analysis nor any by-product of such information thereof. Certain 
results in this Analysis are forward-looking.  These forward-looking results are subject to risks and uncertainties that may cause actual results to differ 
materially from the results in this Analysis. No expressed or implied representations or warranties with respect to the accuracy or completeness of any 
information, assumptions, forward-looking statements, or results contained in this Analysis are made by any FG Entities.

May 17th–May 23rd, 2010 (Week 20)

($ in millions, except per share data) Total Enterprise Value / Price /

Stock Price Market LTM4
FY 2009E FY 2010E LTM4

FY 09E FY 10E Est. EPS '09E PEG

Company TKR Current1 High2 Low2
Cap TEV3

Rev EBITDA Rev EBITDA Rev EBITDA TBV5 BV6
EPS EPS EPS Growth Ratio LTM ROE LTM ROA

Credit Card
American Express Company AXP 38.99 48.05 22.27 46,393 99,519 4.8x NA 3.6x NA 3.5x NA 4.5x 3.4x 19.7x 13.2x 11.2x 10.1% 1.95 17.7% 2.0%
Discover Financial Services DFS 13.26 17.08 8.36 7,091 16,755 6.7x NA 2.6x NA 2.6x NA 1.1x 1.2x 7.0x 31.2x 9.1x 8.0% 0.88 16.2% 2.0%
Alliance Data Systems Corporation ADS 68.81 77.98 37.44 3,667 9,677 4.5x 17.6x 3.5x 11.8x 3.2x 10.6x NM NM 21.4x 11.4x 9.9x 14.1% 1.51 100.1% 4.5%
CompuCredit Holdings Corp. CCRT 5.26 6.50 2.08 227 513 NM NA NA NA NA NA 1.8x 1.2x NM NM 0.0x 20.0% NM (117.8)% (47.2)%

Credit Card Median $26.12 $32.57 $15.32 $5,379 $13,216 4.8x 17.6x 3.5x 11.8x 3.2x 10.6x 1.8x 1.2x 19.7x 13.2x 9.5x 12.1% 1.51 16.9% 2.0%

Auto Finance
AmeriCredit Corp. ACF 20.78 26.17 10.68 2,785 9,978 16.6x NA 7.1x NA 7.5x NA 1.2x 1.2x 15.2x 14.6x 13.5x 9.2% 1.65 8.9% 1.7%
Credit Acceptance Corp. CACC 46.16 53.22 20.50 1,423 1,921 5.3x NA 4.6x NA 4.3x NA 2.7x 2.6x 9.8x 10.3x 9.3x NA NA 33.2% 12.4%
Nicholas Financial Inc. NICK 8.73 9.05 4.55 102 208 5.2x NA NA NA NA NA 1.0x 1.0x 9.4x NM NM NA NA 11.9% 5.3%
United Panam Financial Corp. UPFC 4.10 4.25 2.05 63 352 13.6x NA NA NA NA NA 0.5x 0.5x NM NM NM NA NA (16.4)% (3.8)%
White River Capital Inc RVR 13.29 15.50 9.00 52 87 4.0x NA NA NA NA NA 0.5x 0.5x 11.1x NM NM NA NA 5.0% 3.5%
Consumer Portfolio Services, Inc. CPSS 1.52 2.25 0.47 28 1,031 55.5x NA NA NA NA NA 0.7x 0.8x NM NM NM NA NA (91.2)% (4.2)%
First Investors Financial Services Group Inc.FIFS 5.00 5.40 2.20 22 372 15.2x NA NA NA NA NA 0.6x 0.6x 20.6x NM NM NA NA 3.2% 0.3%

Auto Finance Median $8.73 $9.05 $4.55 $63 $372 13.6x NA 5.9x NM 5.9x NA 0.7x 0.8x 11.1x 12.5x 11.4x 9.2% 1.65 5.0% 1.7%

Student Lending
SLM Corporation SLM 10.25 13.58 5.77 5,062 191,896 101.4x NA 50.3x NM 56.7x NA 1.4x 1.5x 8.8x 6.2x 6.7x 9.7% 0.91 14.3% 0.4%
Nelnet Inc. NNI 17.88 21.46 7.84 891 25,371 41.1x NA 35.1x NM 39.3x NA 1.5x 1.1x 6.4x 4.5x 5.8x 12.0% 0.53 19.5% 0.5%
Student Loan Corp. STU 29.25 52.55 25.73 564 45,217 135.2x NA NA NM NA NA 0.4x 0.4x 4.8x 0.0x 0.0x NM NA 8.3% 0.3%
First Marblehead Corp. FMD 2.44 3.89 1.68 258 65 1.8x NA 2.3x NM NA NM 0.9x 0.9x NM NM 0.0x NM NA (48.0)% (4.7)%

Student Lending Median $14.07 $17.52 $6.81 $727 $35,294 71.2x NA 35.1x NM 48.0x NM 1.1x 1.0x 6.4x 4.5x 2.9x 10.8% 0.72 11.3% 0.3%

Charged-Off Debt Buyers
Portfolio Recovery Associates Inc. PRAA 65.01 71.45 32.77 1,088 1,379 4.7x 14.1x 4.0x 11.3x 3.4x 9.5x 2.9x 2.6x 20.5x 17.1x 14.1x 17.2% 1.19 13.6% 7.1%
Encore Capital Group, Inc. ECPG 20.11 23.90 11.46 469 781 2.4x 6.9x 2.2x 8.7x 1.9x 7.5x 2.0x 1.8x 14.0x 11.5x 9.7x 14.8% 0.95 14.8% 11.8%
Asset Acceptance Capital Corp. AACC 6.18 9.09 5.11 201 354 2.1x NM 1.7x 20.3x 1.5x 11.6x 1.7x 1.6x NM 84.2x 17.0x 10.4% 0.00 (15.6)% (3.6)%
Asta Funding Inc. ASFI 8.47 9.14 4.37 118 206 3.7x NM 5.6x NM NA NA 0.8x 0.7x NM 17.6x NM 10.0% 0.00 (36.4)% (20.5)%

Charged-Off Debt Buyers Median $14.29 $16.52 $8.29 $335 $568 3.0x 10.5x 3.1x 11.3x 1.9x 9.5x 1.9x 1.7x 17.2x 17.4x 14.1x 12.6% 0.47 (1.0)% 1.8%

Diversified Financials
Bank of America Corporation BAC 15.59 19.48 10.91 153,504 453,754 6.4x NA 3.7x NM 3.7x NA 1.4x 0.7x NM NM NM 7.5% NA 2.2% 0.2%
JPMorgan Chase & Co. JPM 39.22 47.81 32.27 150,514 152,238 2.1x NA 1.4x NM 1.4x NA 1.6x 1.0x 14.7x 11.1x 7.7x 7.8% 1.88 7.7% 0.6%
Wells Fargo & Company WFC 29.34 33.88 22.51 149,479 279,850 4.2x NA 3.3x NM 3.2x NA 2.5x 1.4x 17.3x 14.1x 9.8x 9.4% 1.84 10.9% 0.9%
Citigroup, Inc. C 3.69 5.23 2.59 105,197 79,742 1.8x NA 0.9x NM 0.9x NA 1.0x 0.7x NM 13.7x 8.2x 6.5% NA 0.9% 0.1%
Royal Bank of Canada RY 58.56 62.42 42.25 83,424 NM NM NA NA NM NA NA 3.1x 2.5x 21.0x 12.5x 11.0x 14.0% 1.50 11.8% 0.6%
US Bancorp USB 23.35 28.26 16.59 44,491 99,706 8.8x NA 5.7x NM 5.4x NA 3.1x 1.8x 21.7x 14.6x 10.3x 6.8% 3.17 8.7% 0.9%
Capital One Financial Corp. COF 40.74 46.73 20.45 18,869 64,042 6.4x NA 4.0x NM 4.1x NA 1.9x 0.8x 14.3x 12.1x 10.3x 9.2% 1.56 7.0% 0.9%
Washington Mutual Inc. WAMU.Q 0.12 0.55 0.08 173 77,122 51.8x NA 6.2x NM 5.9x NA 0.0x 0.0x NM 0.0x 0.0x 12.0% NA (24.4)% (2.0)%

Diversified Financials Median $26.35 $31.07 $18.52 $94,311 $99,706 6.4x NA 3.7x NM 3.7x NA 1.8x 0.9x 17.3x 12.5x 9.8x 8.5% 1.84 7.3% 0.6%

Commercial Finance
ORIX Corp. IX 77.86 8,670.00 4,980.00 8,369 46,076 0.1x NA 0.0x NM 0.0x NA 0.6x 0.6x NM NM NM NM NA 2.4% 0.4%
CIT Group, Inc. CIT 35.24 41.75 26.04 6,977 46,726 NM NA 18.6x NM 23.8x NA 0.9x 0.8x 24.7x NM 19.3x 12.5% 1.98 7.8% 0.9%
CapitalSource Inc. CSE 4.33 6.23 3.13 1,339 5,286 NM NA 11.6x NM 11.0x NA 0.8x 0.7x NM NM 10.9x 13.0% NA (41.6)% (7.2)%
NewStar Financial, Inc. NEWS 7.42 8.28 1.56 371 1,871 NM NA 19.5x NM 23.2x NA 0.7x 0.7x NM NM 16.9x 22.5% NA (8.8)% (2.1)%
Medallion Financial Corp. TAXI 7.22 8.83 6.56 132 474 11.9x NA NA NM NA NA 0.8x 0.8x NM 8.9x 7.8x 10.0% NA (0.5)% 2.6%
MicroFinancial Inc. MFI 3.69 4.04 2.28 53 106 5.0x NM NA NM NA NA 0.8x 0.8x 12.9x 5.1x 4.1x NM NA 6.2% 3.4%

Commercial Finance Median $7.32 $8.56 $4.85 $855 $3,579 5.0x NM 15.1x NM 17.1x NA 0.8x 0.7x 18.8x 7.0x 10.9x 12.8% 1.98 1.0% 0.6%

Infrastructure
Visa, Inc. V 73.60 96.59 59.49 53,678 49,087 6.6x 11.6x 6.0x 9.8x 5.2x 8.2x 20.6x 2.5x 22.5x 18.0x 14.9x NM 1.11 11.8% 7.8%
Mastercard Incorporated MA 210.73 267.22 156.78 26,881 23,809 4.5x 8.9x 4.3x 8.2x 3.8x 7.0x 8.9x 7.0x 17.4x 15.0x 12.6x NM 0.97 51.3% 23.2%
Western Union Co. WU 15.64 20.56 15.26 10,398 11,916 2.3x 8.4x 2.3x 7.9x 2.2x 7.4x NM NM 12.9x 11.7x 10.5x NM 1.06 336.8% 12.4%
Equifax Inc. EFX 29.56 36.40 25.17 3,812 4,898 2.7x 8.2x 2.6x 7.9x 2.5x 7.4x NM 2.3x 16.3x 15.2x 13.2x NM 1.71 15.7% 7.9%
Global Payments Inc. GPN 41.55 54.15 34.07 3,347 3,325 1.9x 8.2x 2.0x 8.2x 1.8x 7.3x 65.5x 3.6x 52.9x 15.6x 13.6x NM 3.70 6.9% 12.3%
Total System Services, Inc. TSS 14.28 17.59 12.80 2,823 2,545 1.5x 5.2x 1.5x 5.6x 1.4x 5.3x 3.4x 2.4x 12.7x 14.8x 13.5x NM 1.47 20.0% 12.9%
Convergys Corporation CVG 11.13 13.72 8.40 1,380 1,489 0.5x 7.4x 0.7x 5.3x 0.7x 4.7x 12.1x 1.1x NM 11.0x 9.5x NM NA (6.8)% 0.7%
Fair Isaac Corp. FICO 21.83 26.57 13.88 995 1,222 2.0x 7.7x 2.0x 7.3x 2.0x NM NM 1.8x 15.9x 15.2x 13.6x NM 3.08 11.6% 6.1%
DealerTrack Holdings, Inc. TRAK 16.07 21.35 13.57 642 460 2.0x 20.0x 1.9x 10.9x 1.7x 8.4x 2.9x 1.5x NM 30.7x 21.4x NM NA (0.3)% (0.7)%

Infrastructure Median $21.83 $26.57 $15.26 $3,347 $3,325 2.0x 8.2x 2.0x 7.9x 2.0x 7.3x 10.5x 2.3x 16.3x 15.2x 13.5x NM 1.47 11.8% 7.9%

Branch-Based:  Pay-Day
Cash America International, Inc. CSH 35.22 42.08 20.60 1,045 1,351 1.2x 5.9x 1.1x 5.4x 1.0x 4.8x NM 1.5x 10.4x 9.6x 8.5x 14.5% 0.72 16.0% 10.0%
EZCORP Inc. EZPW 17.87 23.34 10.09 873 852 1.3x 5.8x 1.2x 5.4x NM NM 2.4x 1.9x 10.3x 9.1x 0.0x 14.7% 0.70 20.0% 15.6%
First Cash Financial Services Inc. FCFS 20.65 23.63 14.33 628 589 1.5x 7.2x 1.4x 6.6x 1.2x 5.8x 3.9x 2.7x 14.5x 13.1x 11.2x 17.0% 0.85 22.1% 16.9%
Dollar Financial Corp. DLLR 20.40 26.68 9.84 495 938 1.6x 5.9x 1.4x 4.8x 1.3x 4.2x NM 2.2x NM 11.1x 8.4x 14.8% 0.00 (16.8)% 8.1%
Advance America, Cash Advance Centers Inc.AEA 4.50 7.30 3.56 277 346 0.5x 2.9x 0.6x 3.2x 0.5x 2.9x 2.9x 1.2x 5.2x 5.6x 4.9x 15.0% 0.35 26.0% 17.0%
QC Holdings Inc. QCCO 3.62 7.15 3.48 61 81 0.4x 1.9x 0.4x NM 0.4x NM 1.2x 0.9x 3.1x 4.3x 3.9x NM 0.00 32.7% 17.5%

Branch-Based:  Pay-Day Median $19.14 $23.49 $9.97 $562 $721 1.2x 5.8x 1.1x 5.4x 1.0x 4.5x 2.7x 1.7x 10.3x 9.4x 6.7x 14.8% 0.53 21.1% 16.3%

Branch-Based:  Other

H&R Block, Inc. HRB 16.10 23.07 13.97 5,287 6,370 1.6x 6.0x 1.7x 7.0x 1.7x 7.3x NM 5.6x 10.7x 11.6x 9.6x 11.0% 0.97 56.8% 8.1%

CarMax Inc. KMX 21.75 26.20 9.91 4,873 5,002 0.7x 9.7x 0.6x 10.5x 0.6x 9.5x 2.5x 2.5x 17.3x 17.0x 16.3x 17.4% 1.00 16.0% 11.5%

Aaron's, Inc. AAN 19.83 23.80 16.61 1,609 1,553 0.9x 6.8x 0.8x 6.1x 0.8x 5.7x 2.2x 1.8x 14.5x 13.2x 11.8x 12.2% 1.19 13.3% 8.9%

Rent-A-Center Inc. RCII 24.05 28.05 16.88 1,556 2,107 0.8x 5.7x 0.8x 5.5x 0.7x 5.2x 47.7x 1.2x 9.0x 8.7x 8.2x 6.6% 1.37 14.3% 7.6%

World Acceptance Corp. WRLD 36.01 43.65 16.40 597 763 1.7x 5.4x 1.6x 5.4x 1.5x 4.6x 1.6x 1.6x 8.2x 7.8x 7.2x 11.0% 0.74 21.9% 14.8%

America's Car-Mart Inc. CRMT 23.89 26.99 14.73 282 318 1.0x 7.5x 0.9x 6.4x 0.8x 5.6x 1.6x 1.6x 11.7x 9.9x 8.5x 15.0% 0.78 14.9% 10.9%

Jackson Hewitt Tax Service Inc. JTX 1.64 7.48 1.48 49 406 1.8x 6.6x 2.0x 11.3x 1.9x 11.1x NM NM NM NM 4.6x 8.0% 0.00 (440.7)% 5.6%

Branch-Based:  Other Median $23.89 $26.99 $16.40 $597 $763 1.0x 6.6x 0.9x 6.1x 0.8x 5.6x 1.9x 1.6x 10.4x 9.3x 8.2x 11.0% 0.78 14.3% 8.9%
Sources:  Capital IQ; Factset

1 Closing prices as of 05/21/2010
2 For the last 52 weeks
3 Total Enterprise Value: Market Capitalization plus debt, preferred and minority interest, less cash
4 Last Twelve Months
5 Tangible Book Value
6 Book Value


