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TARP & financial services:
 The Treasury, which owns a 27% stake in Citigroup, is contemplating disposing its remaining equity 
interest in the bank. This means that the Treasury is looking to unload its 7.7bn shares in the company. 
Citigroup received $45bn in TARP money and has repaid $20bn in bailout funds, as well as $3bn in 
dividends and $5.3bn in premiums to the government for its various supports/guarantees

o The government needs Citi’s stock price to be above $3.25 to not lose on its “investment”. 
Given that Cit’s shares were trading over $4.50 last week, it is would be wise for the 
government to make a quick but orderly exit. (Especially as there are political matters in 
having government owing equity in a private; so the Treasury is likely to act sooner, rather 
than later, in unloading the shares while it can still reap a profit from this transaction.)

Housing:
 The Case-Shiller housing index (CSHI) reported mixed signals for the month of February. The 10-city 
index was up from January’s reading by 1.1% on an annualised basis; the 20-city index was down by an 
equal amount. Overall, 14/20 cities tracked by CSHI deteriorated in February relative to January. 
However, on a y-o-y basis, both the 10-city and 20-city indices are positive, suggesting a rebound in 
housing (contrary to mainstream expectations a year ago that prices would remain flat through 2010)

o Bubbly house prices may be exactly that – a mini housing bubble created by a low-interest 
environment (again). Other indicators also suggest that the rebound in the CSHI may be non-
reflective of overall housing since construction of new housing remains abysmally low, and 
there is evidence to suggest that the mortgage tax credit (which recently expired) may be 
partially responsible for the resurgence in the CSHI

The problems of Greece spreading:
 Greece agreed last week to austerity measures as part of a bailout package that its eurozone 
members offered to help the country avoid a sovereign debt crisis. (Greece agreed to a EUR 24bn 
austerity package, which includes, inter alia, a 3-year wage freeze , an increase in its value-added tax 
(VAT) and an increase in the retirement age.)

o Greece is unable to exercise discretionary monetary policy to help it cope with its budget 
crisis since it is tied to the euro (i.e. no possibility to devalue its currency – a remedy that it 
would normally take to combat its high relative wages). What is required to restore 
equilibrium to the Greek economy is either: (1) inflation in its trading partners, or (2) deflation 
domestically. Given Europe’s hawkish position on inflation, it is unlikely that Greece’s trading 
partners (esp. Germany) will allow higher inflation. What is more likely is for deflation to hit 
Greece. However, Japan and Hong Kong have taught us that deflation is painful because of 
the asymmetries in price adjustments, i.e. wages and costs are sticky downward
o The possibility of growing out of its debt is also not an option for Greece as the country’s 
GDP is not expected to recoup its 2008 (peak) level until 2017

Unemployment benefits running out:
More than 1 million persons are expected to have their unemployment benefits run it in the next 
several weeks. Currently there are over 15 million unemployed persons in the economy. Insured 
unemployment numbers at 4.645 million (seasonally adjusted), implying a ratio of less than 1/3rd of 
unemployed persons who are insured
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GDP growth:
 GDP expanded by 3.2% last quarter (annualised basis). This compares with growth of 5.6% in 2009Q4 
and 2.2% in 2009Q3. The rate is in line with expectations – the IMF forecasts 3% growth in 2010, while 
the Fed is betting on between 3% and 4%. Growth was especially high in the previous quarter because: 
(1) the economy had stopped falling, and because of GDP accounting it necessarily implies that the 
rate of growth is high; and (2) the economy was rebounding because of an inventory adjustment

o Going forward the economy will get neither of these bounces, but the economy has proven 
to be stronger than many had thought – there were (and still are) concerns about a double-
dip recession. The NBER has yet to call the end of the recession, in spite of 3 consecutive 
quarters of GDP growth. The agency is concerned with the possibility of the economy souring 
again (esp. if the problems in Europe spread across the Atlantic). Notwithstanding the 
possibility of Greece triggering a global slowdown, the real concern for the NBER is to pinpoint 
the date of the recovery since GDP data is provided quarterly, while the NBER prefers to date 
the business cycles to the month (using a broader index of economic activity). Most indicators 
suggest that the economy began its recovery in July, and most surely no later than October
o Change in private inventories added 1.7% to GDP in Q1, whereas in 2009Q4 it added a 
whopping 4.4% to GDP. The GDP data also suggest that consumers are spending with more 
confidence again – personal consumption expenditure (PCE) grew at 3.6% (annualised) in Q1. 
However, a large part of the increase in PCE was attributable to a decrease in personal 
savings: PCE grew by $130.7bn, while personal savings contracted by $88.5bn
o Going forward GDP growth may be tepid as much of the government stimulus that has kept 
the economy afloat is set to expire. Moreover, in Q1 government social benefits grew by 
$61.1bn. In the next several weeks, as many as 1 million persons collecting unemployment 
benefits will see their benefits expire

Problems at Goldman undermining markets:
 Goldman Sachs was hit with more bad news last week as word emerged that the government is 
pursuing a criminal case against the bank. Two weeks earlier the SEC announced a civil case against 
Goldman, accusing the bank of creating a mortgage product which was designed to fail and not sharing 
material information of its construction with investors. Goldman will likely weather out the civil charge 
(although it has lost 20% of its market value since the case was announced)

o The criminal charge is much more serious and news of it has already caused a precipitous 
decline in Goldman’s stock price. Arthur Andersen was effectively killed because of a criminal 
charge against the company for its role in the Enron scandal. For Goldman, the criminal 
charge is against its employees, rather than the bank itself. In that regard, the example of the 
case against Bear Stearns bankers is a better comparison. What that case showed was the 
difficulty in laying criminal charges because of the high burden of guilt required for a criminal 
conviction. Nevertheless, the Goldman news has been the catalyst for a sell-off in the markets

The Federal Reserve:
 The Federal Reserve left its key interest rate (the Fed funds rate, or FFR) at near zero, targeting it in 
the range 0.00% to 0.25%. The Fed’s decision was announced before GDP growth was announced. 
However, GDP growth (the 3rd consecutive quarter) was no surprise, so in spite of cheerful news on 
the economy the Fed has decided to keep interest rates near zero. Ben Bernanke has spoken on many 
occasions that the Fed would keep interest rates low until the economy showed more vigor (i.e. until 
unemployment begins falling – inflation is not a concern for the Fed at the moment) 
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Top left: ISM inventory index in recessions (assumes 2007IV recession ended in August 2009). Sources: FRB, NBER. Top 
right: ISM inventory index in recoveries – inventories tend to be volatile. Sources: FRB, NBER. Middle left: Y-o-y change in 
continued claims (insured unemployment). Sources: FRB, NBER. Middle right: Continued claims in recoveries. Sources: 
FRB, NBER. Bottom: Time series of insured unemployment versus unemployment rate. Although insured unemployment 
has decreased sharply the unemployment rate remains close to 10%. Sources: FRB, NBER.
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Top left: Y-o-y change in the price of oil (West Texas Intermediate – WTI). Rising oil prices threaten to destabilise  Sources: 
FRB, NBER. Top right: Price of WTI oil in recessions. Sources: FRB, NBER. Middle left: Monetary base in recessions - the 
2007IV recession saw a massive increase in money in the economy. Sources: FRB, NBER. Middle right: 4-week MA of initial 
(new) unemployment claims. Sources: FRB, NBER. Bottom: Time series of y-o-y change in currency in circulation (CIC) 
versus CPI inflation. Although the monetary base has expanded, CIC has not grown nearly as much. Sources: FRB, NBER.
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SPECIALTY FINANCE HEADLINES

Price guidance on American Express $911.8mm bond 

Credit Cards
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 Fitch Ratings has assigned an A- rating to Nordstrom’s new $500 million 4.75% senior unsecured 
notes due May 1, 2020. Fitch assigned a “stable” ratings outlook for the firm. Proceeds from the 
issuance will be used for general corporate purposes

 The ratings reflect Nordstrom's position as a market share consolidator in the department store 
sector, differentiated merchandise and a high level of customer service which have historically 
enabled the company to enjoy strong customer loyalty and high operating margins relative to its 
industry peers. Sales trends have improved markedly since October 2009 against easier year ago 
comparisons and due to the company's strong merchandise presentation at sharper price points. 
Fourth quarter same store sales came in at 6.9% and Nordstrom could report positive mid-single 
digit same store sales through at least the first half of 2010 against easy comparisons. This would 
result in a same store sales increase of 4%-5% for the year

 However, Fitch remains cautious in its outlook given overriding macroeconomic concerns and is 
therefore building in expectation of a low single digit increase for 2010 and 2011. Overall sales 
growth, including contribution from new stores, should be in the mid-single digit range. This should 
enable Nordstrom to strengthen its number 5 market share position as industry sales are expected 
to be flat to slightly positive in 2010

 With the paydown of $350 million in accounts receivable secured notes in April 2010, upcoming 
debt maturities include $500 million in secured notes in April 2012. Fitch expects the company to 
pay down these maturities with a combination of cash and debt

Source: Marketwatch.com

Fitch rates Nordstrom's new senior unsecured notes A-

 Preliminary price guidance is out on an $911.8 million credit-card-loan-backed deal issued by 
American Express, according to a term sheet. The deal has already been subscribed several times 
over

 AMEX's bond, dubbed AMXCA 2010-A, has two classes, of which the triple-A-rated 2.94-year tranche 
is worth $750 million. Price guidance on it is in the range of 25 to 30 basis points over the one-
month London interbank offered rate (Libor)

 On the second $54.54 million 2.94-year portion, it is in the range of 65 to 70 basis points. Joint leads 
on the deal, are JPMorgan Chase, Barclays Capital and Bank of America

 This is AMEX's first new deal outside of TALF, a Federal Reserve program through which investors 
procured loans at attractive rates to buy consumer-loan-backed securities. TALF ended last month

 Under TALF, AMEX sold a $1 billion credit-card-loan-backed bond at 135 basis points over one-
month Libor in June 2009. Then, in September, it sold a $1.25 billion bond at 125 basis points over 
one-month Libor

Source: Wall Street Journal
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Target takes its credit cards private

Auto Finance

 Auto Financial Group, an online provider of residual-based financing products for credit unions, 
recently announced it has signed an agreement with Frankenmuth Credit Union, a Michigan-based 
institution

 Executives explained the agreement means Frankenmuth Credit Union can offer Auto Financial 
Group's DrivingSense product as both a direct and indirect lending option

 They noted that DrivingSense is a financing product that can provide the lease-like benefits of a 
balloon loan to credit unions and their members. Furthermore, they said the program can allow 
credit unions to “build” a vehicle for their members, compare payment terms with conventional 
loans, and offer their members lower payments

 FCU handles more than 21,000 members across the Great Lakes Bay Region with more than $197 
million in assets and $169 million in loans. FCU opened its first branch opened in 1964 and now 
employs about 100 people

Source: Subprimenews.com

Auto Financial Group, Frankenmuth Credit Union reach deal

April 26th – May 2nd, 2010 (Week 17)

 Target, the nation’s second-largest discount chain, will cease issuing its co-branded Visa credit cards 
to new credit-card applicants. The store plans to offer new qualified credit-card applicants only its 
private-label Target credit card, which is accepted solely at Target stores and Target.com

 The move, announced last week, is designed to generate greater retail sales for Target, as well as 
reduce the amount of receivables the Minneapolis-based company funds. Although existing 
cardholders won’t be affected by the change

 The new card may cost some users more. The interest rate charged on the Visa credit card is less 
than the rate levied on Target’s private-label card. The prevailing annual percentage rate charged on 
Visa Target balances is currently 23.24%; the company’s private-label card charges 25.24% interest

 The industry average credit limit for private-label cards is about $700, while the average on Visa 
cards exceeds $3,000. Restricting where the Target card can be used could also limit its benefits for 
some customers. Under Target’s current rewards program, shoppers receive one point for every $1 
spent at Target and $2 spent elsewhere. After collecting 1,000 points, cardholders get 10% off an 
entire day of shopping at Target

 The switch to private-label cards is also aimed at reducing the number of outside purchases Target 
must cover for its cardholders. Although Target’s charge-off rate has improved somewhat in recent 
months, its annualized net charge-off rate is double what it was before the recession. Adding more 
private-label cards to the company’s portfolio, which now stands at $7.6 billion, will shrink the 
amount it must pay out to other vendors

Source: Smartmoney.com



 In its first publicly released examination of private student loan payment data, credit reporting 
agency TransUnion said the ratio of those loans that were 90 days or more past due fell to 6.03% in 
the 2009 fourth quarter, reversing a five-quarter trend

 The fourth-quarter rate dropped from a 6.34% late-payment rate in the third quarter
 But compared with the rate of 5.4% in the 2008 fourth quarter, late payments jumped. The fourth 

quarter drop could mean positive news ahead, because consumers appear to be gaining control 
over their debt

 Fewer new private student loans were made during the past two years, and a higher number of co-
signers on those loans are also likely to reduce the overall delinquency rate this year

 Private student loans don't have the same payment flexibility available with federally backed 
student loans. That means payments, which typically are required starting about six months after 
leaving school, are not based on income. And banks and other private lenders aren't as willing to 
defer or reduce payments when the borrower is struggling to keep up

 TransUnion's data, which is based on 270 million consumer credit files, shows the average debt per 
active private student loan account for the quarter was $17,754. The average balance for delinquent 
student loan accounts 90 days or more past due was $13,033.

 The highest private student loan delinquency rates in the fourth quarter were in Florida, at 9.44%, 
Mississippi, at 9.09%, and Tennessee, at 9.07%. Government data shows all three states saw big 
jumps in unemployment last year. The lowest delinquency rates for student loans were found in 
Vermont, at 3.28%, New Hampshire, 3.6% and North Dakota, 3.75%. Unemployment rose in all 
three states in 2009, but not as sharply as it did nationwide.

Source: Detnews.com
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!ǳǘƻ CƛƴŀƴŎŜ όŎƻƴǘΩŘύ

Toyota re-enters bond issuance market

 This week Toyota Motor Credit Corp. also re-entered the issuance market, with an auto-loan-backed 
deal that has been increased in size to $1.25 billion from an original $775 million, according to 
sources within the company

 The bond has four tranches, and guidance on pricing is out. On the $275 million 0.95-year portion, it 
is in the range of 20 basis points over Eurodollar synthetic forward, or EDSF, a benchmark. On the 
$444 million 1.85-year tranche, it is in the range of 20 basis points over EDSF, while on the $56 
million 2.86-year tranche, it is in the area of 25 basis points over interpolated swaps.

 The bond, dubbed TAOT 2010-A, is led by JPMorgan Chase, Barclays Capital and Bank of America 
(Merrill Lynch). This security is Toyota's first since the company had to recall some of its vehicles

 Other recent issuers include Mercedes Benz, BMW, Ford and Ally Master Owner Trust
Source: Wall Street Journal

Fewer student loans in delinquency
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SPECIALTY FINANCE HEADLINES

Other Consumer Finance

April 26th – May 2nd, 2010 (Week 17)

 Norfolk, Virginia-based debt buyer Portfolio Recovery Associates (PRAA) announced last Tuesday 
after the close of the stock market that it had achieved record first-quarter cash collections, cash 
receipts, revenue, and net income in the first three months of 2010. The company’s net income 
increased 47% to $14.8 million, or $0.91 per share.

 San Diego-based accounts receivable management firm Encore Capital Group (ECPG or Encore) 
reported similar success during the same time period. The debt purchaser said that net income in 
the first quarter increased 21% to $10.9 million, or $0.44 per share

 PRAA saw increases in all of its collection channels, but the receipts from its internal legal collection 
efforts made the largest gains. Internal legal collections accounted for $10.7 million – up 203% from 
Q1 2009 – while external legal collections grew 3% to $18.3 million. Call center collections continued 
to be the largest channel, accounting for $57 million in cash collections, up 12%, and collections 
from purchased bankruptcy increased 88% to $33 million

 Encore also saw significant gains in some of its collection channels, with collection agency 
outsourcing increasing 131% to $17.8 million. Collections from the company’s call centers increased 
31% to $65.8 million while legal collections remained relatively flat compared to 2009Q1 at $57.2 
million. Portfolio sales and other channels accounted for $538,000 in collections in the first quarter

 PRAA said it purchased $1.9 billion of face-value debt during the first quarter of 2010 for $102.6 
million. This debt was acquired in 84 portfolios from eight different sellers. The company invested 
$52 million to purchase $961 million in face-value debt in the first quarter of 2009

 Encore’s investment in receivable portfolios was $81.6 million, to purchase $2.1 billion in face value 
of debt, compared to $55.9 million, to purchase $1.3 billion in face value of debt in the same period 
of the prior year

Source: Insidearm.com

Debt buyers report earnings and debt purchases in first quarter
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($ in millions, except per share data) Total Enterprise Value / Price /

Stock Price Market LTM4
FY 2009E FY 2010E LTM4

FY 09E FY 10E Est. EPS '09E PEG

Company TKR Current1 High2 Low2
Cap TEV3

Rev EBITDA Rev EBITDA Rev EBITDA TBV5 BV6
EPS EPS EPS Growth Ratio LTM ROE LTM ROA

Credit Card
American Express Company AXP 47.61 48.05 22.27 55,204 108,204 5.2x NA 4.0x NA 3.8x NA 5.7x 0.0x 0.0x 16.5x 13.9x 10.1% NM 17.9% 2.0%
Discover Financial Services DFS 16.09 17.08 8.12 8,397 18,061 7.2x NA 2.8x NA 2.8x NA 1.3x 1.4x 8.3x 36.6x 11.1x 8.0% 1.04 16.2% 2.0%
Alliance Data Systems Corporation ADS 75.90 76.74 37.44 4,081 10,091 4.7x 18.7x 3.7x 12.3x 3.3x 10.9x NM NM 23.3x 12.8x 11.1x 14.1% 1.65 100.2% 4.4%
CompuCredit Holdings Corp. CCRT 6.04 6.36 2.08 301 587 NM NA NA NA NA NA 2.1x 1.5x NM NM 0.0x 20.0% NM (117.8)% (47.2)%

Credit Card Median $31.85 $32.57 $15.20 $6,239 $14,076 5.2x 18.7x 3.7x 12.3x 3.3x 10.9x 2.1x 1.4x 8.3x 16.5x 11.1x 12.1% 1.35 17.0% 2.0%

Auto Finance
AmeriCredit Corp. ACF 24.97 26.17 10.17 3,313 10,499 17.4x NA 7.5x NA 7.9x NA 1.5x 1.4x 17.5x 17.7x 15.8x 9.0% 1.95 8.9% 1.7%
Credit Acceptance Corp. CACC 46.50 53.22 20.50 1,400 1,906 5.3x NA 4.7x NA 4.3x NA 2.9x 2.7x 9.8x 10.1x 9.3x NA NA 34.9% 12.6%
Nicholas Financial Inc. NICK 8.64 8.60 2.75 100 208 5.5x NA NA NA NA NA 1.1x 1.1x 10.1x NM NM NA NA 11.0% 4.8%
White River Capital Inc RVR 15.25 15.50 7.20 60 94 4.3x NA NA NA NA NA 0.6x 0.6x 12.1x NM NM NA NA 5.0% 3.5%
United Panam Financial Corp. UPFC 3.30 4.05 1.87 49 338 13.0x NA NA NA NA NA 0.4x 0.4x NM NM NM NA NA (16.4)% (3.8)%
Consumer Portfolio Services, Inc. CPSS 1.90 2.25 0.47 33 1,036 55.8x NA NA NA NA NA 0.9x 0.9x NM NM NM NA NA (91.2)% (4.2)%
First Investors Financial Services Group Inc.FIFS 5.00 5.40 2.20 22 372 15.2x NA NA NA NA NA 0.6x 0.6x 20.6x NM NM NA NA 3.2% 0.3%

Auto Finance Median $8.64 $8.60 $2.75 $60 $372 13.0x NA 6.1x NM 6.1x NA 0.9x 0.9x 12.1x 13.9x 12.6x 9.0% 1.95 5.0% 1.7%

Student Lending
SLM Corp. SLM 12.47 13.58 4.83 6,019 196,862 104.7x NA 51.6x NM 58.2x NA 1.7x 1.8x 10.3x 7.6x 8.1x 9.7% 1.07 14.3% 0.4%
Nelnet Inc. NNI 20.75 21.46 5.97 1,020 25,500 41.3x NA 41.3x NM 47.4x NA 1.8x 1.3x 7.2x 6.0x 7.9x 12.0% 0.60 19.5% 0.5%
Student Loan Corp. STU 29.05 54.59 28.85 582 45,234 135.3x NA NA NM NA NA 0.4x 0.4x 4.8x 0.0x 0.0x NM NA 8.3% 0.3%
First Marblehead Corp. FMD 3.44 3.89 1.67 338 145 4.1x NA 5.2x NM NA NM 1.3x 1.3x NM NM 0.0x NM NA (48.0)% (4.7)%

Student Lending Median $16.61 $17.52 $5.40 $801 $35,367 73.0x NA 41.3x NM 52.8x NM 1.5x 1.3x 7.2x 6.0x 4.0x 10.8% 0.83 11.3% 0.3%

Charged-Off Debt Buyers
Portfolio Recovery Associates Inc. PRAA 67.36 67.25 32.77 1,140 1,442 5.1x 15.9x 4.4x 11.9x 3.7x 9.9x 3.9x 3.1x 23.2x 18.6x 15.2x 17.6% 1.32 14.3% 6.9%
Encore Capital Group, Inc. ECPG 23.79 22.70 8.74 521 815 2.6x 7.4x 2.3x 9.1x 2.0x 7.8x 2.5x 2.2x 16.8x 14.1x 11.9x 14.8% 1.14 14.8% 12.0%
Asset Acceptance Capital Corp. AACC 7.32 9.75 5.11 219 379 2.2x NM 1.8x 19.3x 1.6x 11.2x 2.1x 1.8x NM 51.3x 20.0x 10.4% 0.00 (12.7)% (2.4)%
Asta Funding Inc. ASFI 7.75 9.14 2.88 110 217 3.5x NM 6.1x NM NA NA 0.7x 0.7x NM 0.0x NM 10.0% 0.00 (40.3)% (21.7)%

Charged-Off Debt Buyers Median $15.77 $16.23 $6.93 $370 $597 3.0x 11.7x 3.3x 11.9x 2.0x 9.9x 2.3x 2.0x 20.0x 16.4x 15.2x 12.6% 0.57 0.8% 2.3%

Diversified Financials
Bank of America Corporation BAC 18.16 19.48 8.70 178,369 477,923 6.7x NA 3.9x NM 3.9x NA 1.6x 0.8x NM NM NM 7.5% NA 2.2% 0.2%
JPMorgan Chase & Co. JPM 43.97 47.81 32.27 172,771 176,702 2.4x NA 1.7x NM 1.6x NA 1.8x 1.1x 16.5x 13.6x 9.1x 8.3% 2.00 7.7% 0.6%
Wells Fargo & Company WFC 33.20 33.69 19.61 168,355 297,046 4.5x NA 3.5x NM 3.4x NA 2.8x 1.6x 19.9x 16.6x 11.4x 9.4% 2.12 10.9% 0.9%
Citigroup, Inc. C 4.55 5.23 2.59 127,360 101,905 2.3x NA 1.1x NM 1.2x NA 1.2x 0.8x NM 18.4x 10.6x 6.5% NA 0.9% 0.1%
Royal Bank of Canada RY 62.28 62.20 41.26 86,111 NM NM NA NA NM NA NA 3.3x 2.7x 22.0x 13.6x 12.0x 10.0% 2.20 11.8% 0.6%
US Bancorp USB 27.44 28.26 16.59 50,885 106,100 9.3x NA 6.0x NM 5.8x NA 3.7x 2.0x 25.0x 17.1x 12.1x 6.8% 3.66 8.7% 0.9%
Capital One Financial Corp. COF 44.68 46.73 16.74 19,825 64,999 6.5x NA 4.1x NM 4.2x NA 2.0x 0.8x 15.1x 13.9x 11.8x 9.2% 1.64 7.0% 0.9%
Washington Mutual Inc. WAMU.Q 0.17 0.55 0.08 286 77,235 51.8x NA 6.2x NM 5.9x NA 0.0x 0.0x NM 0.1x 0.1x 12.0% NA (24.4)% (2.0)%

Diversified Financials Median $30.32 $30.98 $16.67 $106,735 $106,100 6.5x NA 3.9x NM 3.9x NA 1.9x 1.0x 19.9x 13.9x 11.4x 8.7% 2.12 7.3% 0.6%

Commercial Finance
ORIX Corp. IX 90.18 8,670.00 4,610.00 9,690 49,184 0.1x NA 0.1x NM 0.1x NA NM 0.7x NM NM NM NM NA 2.3% 0.3%
CIT Group, Inc. CIT 40.75 40.78 26.04 8,158 39,544 NM NA 15.7x NM 20.1x NA 1.0x 1.0x NM NM 22.6x 12.5% NA 7.8% 0.9%
CapitalSource Inc. CSE 5.95 6.23 3.09 1,872 5,744 NM NA 12.0x NM 10.9x NA 1.0x 0.9x NM NM 16.3x 13.0% NA (35.7)% (5.8)%
NewStar Financial, Inc. NEWS 7.55 7.54 1.56 371 1,955 NM NA 19.4x NM 21.0x NA 0.7x 0.7x NM NM 20.4x 22.5% NA (7.9)% (1.9)%
Medallion Financial Corp. TAXI 8.11 8.83 6.56 142 491 11.9x NA NA NM NA NA 0.9x 0.9x 138.5x 9.7x 8.5x 10.0% 13.85 0.6% 2.6%
MicroFinancial Inc. MFI 3.95 4.04 2.28 56 110 5.2x NM NA NM NA NA 0.8x 0.9x 14.0x 5.6x 4.5x NM NA 6.2% 3.4%

Commercial Finance Median $7.83 $8.19 $4.83 $1,122 $3,849 5.2x NM 13.9x NM 15.5x NA 0.9x 0.9x 76.2x 7.6x 16.3x 12.8% 13.85 1.5% 0.6%

Infrastructure
Visa, Inc. V 93.39 96.59 59.49 69,245 65,050 9.1x 18.0x 7.9x 13.0x 7.0x 10.7x 32.5x 2.8x 26.3x 23.0x 19.0x NM 1.30 11.3% 7.4%
Mastercard Incorporated MA 256.99 267.22 156.78 32,997 30,198 5.9x 11.5x 5.4x 10.6x 4.9x 9.0x 12.1x 9.2x 22.2x 18.9x 15.8x NM 1.23 53.9% 21.7%
Western Union Co. WU 18.53 20.56 15.26 12,563 13,926 2.7x 9.5x 2.7x 9.2x 2.6x 8.7x NM NM 15.1x 14.1x 12.7x NM 1.24 491.5% 12.4%
Equifax Inc. EFX 33.75 36.40 25.17 4,452 5,540 3.0x 9.0x 2.9x 9.0x 2.8x 8.5x NM 2.6x 18.4x 15.7x 13.9x NM 1.93 16.1% 7.9%
Global Payments Inc. GPN 44.35 54.15 31.19 3,625 3,602 2.1x 8.6x 2.1x 8.9x 2.0x 7.9x 69.9x 3.7x 55.2x 16.8x 14.7x NM 3.87 6.9% 12.3%
Total System Services, Inc. TSS 16.21 17.59 12.47 3,164 2,886 1.7x 5.9x 1.7x 6.3x 1.6x 6.0x 3.9x 2.6x 14.2x 16.7x 15.3x NM 1.63 20.0% 12.8%
Convergys Corporation CVG 13.04 13.72 8.40 1,584 1,722 0.6x 7.7x 0.8x 5.8x 0.8x 5.3x 22.8x 1.3x NM 12.9x 11.1x NM NA (6.6)% 1.1%
Fair Isaac Corp. FICO 21.79 26.57 13.88 1,126 1,359 2.2x 7.2x 2.2x 8.5x 2.1x NM NM 1.7x 14.4x 15.5x 13.6x NM 2.40 12.5% 6.5%
DealerTrack Holdings, Inc. TRAK 16.28 21.35 13.08 660 462 2.0x 16.9x 1.9x 10.7x 1.7x 8.0x 2.9x 1.5x NM 29.6x 22.6x NM NA (1.1)% (0.4)%

Infrastructure Median $21.79 $26.57 $15.26 $3,625 $3,602 2.2x 9.0x 2.2x 9.0x 2.1x 8.3x 17.4x 2.6x 18.4x 16.7x 14.7x NM 1.63 12.5% 7.9%

Branch-Based:  Pay-Day
Cash America International, Inc. CSH 39.59 42.08 19.65 1,182 1,487 1.3x 6.1x 1.2x 5.9x 1.1x 5.3x NM 1.5x 10.9x 10.4x 9.2x 14.5% 0.75 16.0% 10.0%
EZCORP Inc. EZPW 22.44 23.34 10.09 1,101 1,080 1.6x 6.9x 1.5x 6.8x NM NM 3.0x 2.2x 12.1x 11.6x 0.0x 14.7% 0.82 20.0% 15.6%
First Cash Financial Services Inc. FCFS 22.78 23.63 14.33 690 651 1.7x 7.6x 1.5x 7.3x 1.4x 6.4x 4.3x 2.9x 15.3x 14.4x 12.3x 17.0% 0.90 22.1% 16.9%
Dollar Financial Corp. DLLR 24.23 26.68 9.84 588 1,050 2.0x 7.2x 1.7x 5.5x 1.5x 4.7x NM 2.2x NM 12.9x 9.4x 14.8% 0.00 (7.3)% 7.2%
Advance America, Cash Advance Centers Inc.AEA 6.19 7.30 3.56 431 539 0.8x 3.7x 0.8x 4.9x 0.8x 4.4x 4.5x 1.7x 6.5x 7.3x 6.5x 15.0% 0.43 28.2% 15.4%
QC Holdings Inc. QCCO 5.45 7.43 4.40 98 136 0.6x 2.9x 0.6x NM 0.6x NM 2.0x 1.4x 4.3x 5.4x 4.9x NM 0.00 36.5% 16.3%

Branch-Based:  Pay-Day Median $22.61 $23.49 $9.97 $639 $850 1.4x 6.5x 1.3x 5.9x 1.1x 5.0x 3.6x 1.9x 10.9x 11.0x 7.9x 14.8% 0.59 21.1% 15.5%

Branch-Based:  Other

H&R Block, Inc. HRB 18.83 23.07 13.94 6,038 7,121 1.8x 6.7x 1.9x 7.8x 1.9x 8.1x NM 6.4x 12.2x 13.6x 11.3x 11.0% 1.11 56.8% 8.1%

CarMax Inc. KMX 25.35 26.20 9.91 5,513 5,646 0.7x 10.9x 0.7x 11.8x 0.7x 10.7x 2.9x 2.8x 19.4x 19.9x 19.0x 17.9% 1.08 16.0% 11.5%

Aaron's, Inc. AAN 23.39 23.80 16.61 1,828 1,753 1.0x 0.0x 0.9x 6.9x 0.9x 6.4x 2.6x 0.0x 0.0x 15.1x 13.6x 12.2% 0.00 13.3% 8.9%

Rent-A-Center Inc. RCII 27.49 28.05 16.88 1,778 2,330 0.8x 0.0x 0.8x 6.1x 0.8x 5.7x 54.5x 0.0x 0.0x 10.5x 9.6x 6.6% 0.00 14.3% 7.6%

World Acceptance Corp. WRLD 34.93 43.65 16.40 631 882 2.1x 6.8x 1.9x 6.1x 1.8x NM 1.7x 1.7x 7.8x 7.6x 7.2x 11.0% 0.70 24.5% 11.7%

America's Car-Mart Inc. CRMT 25.75 26.99 14.46 296 333 1.0x 7.8x 0.9x 6.7x 0.8x NM 1.7x 1.7x 12.1x 10.6x 9.0x 15.0% 0.81 14.9% 10.9%

Jackson Hewitt Tax Service Inc. JTX 1.72 7.48 1.48 48 405 1.8x 6.6x 2.0x 11.2x 1.9x 11.3x NM NM NM NM 4.3x 8.0% 0.00 (440.7)% 5.6%

Branch-Based:  Other Median $25.75 $26.99 $16.40 $631 $882 1.0x 6.6x 0.9x 6.7x 0.9x 6.4x 2.2x 0.8x 3.9x 10.6x 9.0x 11.0% 0.00 14.3% 8.9%
Sources:  Capital IQ; Factset

1 Closing prices as of 04/30/2010
2 For the last 52 weeks
3 Total Enterprise Value: Market Capitalization plus debt, preferred and minority interest, less cash
4 Last Twelve Months
5 Tangible Book Value
6 Book Value


