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WEEKLY ECONOMIC REVIEW

The nascent recovery:
AGDP growth in 2009Q4 (5.9%) was boosted by a large inventory adjustment. The Census Bureau
released a report last week showing that inventory levels regained normal levels in January; i.e. Q1
GDP growth will not benefit from inventories adjustments. This, along with a cessation of government
support to the economy (both directly, through its fiscal spending, and indirectly through its subsidy of
the credit markets) will mean that GDP growth in 2010 is likely to remain flat
AAlthough we are now likely in théh@nonth of a recovery (the NBER has yet to officially declare the
end of the recession), the economy remains weak and consumers and businesses alike have yet to
return to businessaisusual mode
o Banks and other credit providers may find the strength of the recovery modest as
unemployment, and ergo problem loans, tend to lag the business cycle. Although it appears
that the worst has passed for delinquencies and chaifig in the consumer space, they
remain at elevated levels. Moreover, with unemployment expected to remain high (only a
modest decrease in the unemployment rate is expected this year as the overall economy is
expected to produce only sluggish growth) the incidence of problem loans will remain near
their record highs, even as they have stopped deteriorating
o A compounding factor is that commercial delinquencies tend to lag consumer
delinquencies, so even as problem consumer loans may have crested, commercial problem
loans have likely yet to peak

Macroeconomic indicators:

AThe University of Michigan consumer sentiment index for March came in lower than expected at
72.5, representing a 1.1 point drop from its level in February. Markets were expecting an increase, but
it seems that the public has yet to feel the end of the recession (as Larry Summers remarked a while
0FO1Z 6S INB Ay | aGSOKYyAOlIf NBO2@SNEBE¢ odzi | &Kd:
ABusiness confidence is also subdued. Notably, there has been a bifurcation in recovery performance
with big business performing better than their small business counterparts. Although credit conditions
have eased, this has only been true for large businesses, whom have the ability to tap the credit
market; small businesses are having a more difficult time accessing credit

ARetail sales (inclusive of food services and gasoline) in February rose 0.3% from its January level
(seasonally adjusted) representing-ay 4.5% increase. At $355.5bn, retail sales are still below their
pre-recession level when it peaked at $379.8bn. When the auto sector is taken out of the equation
CSoNHzr NBEQa NBGOIFAfT alfsSa G20Ff PHdT daaiegstlestaeS | R2 d:
highly volatile) peaked in July 2008, a full 8 months after the unadjusted number peaked

Federal Reserve:

AlJanetYellen president of the San Francisco Federal Reserve Bank, was nominated by Barak Obama
to the position of vice chairman of the Federal ReseYialenhas been one of the most respected

voices amongst the presidents of the regional Fed banks and it would not be a far stretch to assume
that she would assume the role of chair after Bernanke finishes his ¥eftenhas an impeccable
academic background and is married to an economics Nobel laureate (Gdardef). Her position on
monetary policy is perceived to be more of an inflation dove insomuch that she is more sympathetic to
inflation relative to some of her peers at the Fed (e.g. Poole of the Saint Louis Fed)

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(iR Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@ogigt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ

materially from the results in this Analysis. No expressed or implied representations or warranties with respect to taeyaca@ompleteness of any
information, assumptions, forwartboking statements, or results contained in this Analysis are made by any FG Entities.
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Housing
AMortgage equity withdrawal (MEW) in Q4 of 2009 was estimated at minus $75bn according to some
backof-the envelope calculations lyalcuatedrisk, an economics and finance blog, using flow of
funds data from BEA. MEW is often described as the home equity ATM as households withdrew from
the equity in their homes during the boom years to help finance their personal expenditures, much of
which was used to pay down more expensive forms of household debt (e.g. credit card debt)
AApproximately $200bn of mortgage debt was written off in 2009
Trade deficit:
AThe Census Bureau reported a trade deficit of $37.3bn for the month of January, with imports valued
at $180.0bn and exports at $142.7bn. Total trade flows are still well off theirgmession level and
the low value of the US dollar has not spurred a large boost to net exports
AThe trade deficit shrank in January as imports fell for the first time in five months. The gap shrank
6.6% to $37.3 billion from $39.9 billion in December thanks to a drop in crude oil demand. However,
exports also decreased as a result of fewer shipments of aircraft and autos
AHousehold wealth grew in Q4 at a slower pace, held back by depressed home values. Net worth for
households and noprofit groups rose by $700bn to $54,200bn markindg‘a8nsecutive gain,
I O0O2NRAY3 (2 GKS CSRSNIf wSaSNWSQa Ccf2¢ 2F CdzyRa
trillion in the third quarter
Unemployment:
AMichigan recorded an unemployment rate of 13.3% for 2009, making it by far the worst suffering
ai0lraS 6AGK NBIIFINRa (G2 220fSaaySaad ¢KS LIAOGANE A
Gdzy RSNBYLX 28 YSyid NIGSé> Fa 3IAQPSYy o6& GKS .[{Qa a!
discouraged workers as well as those involuntarily working-{iaue hours rather than fultime
K2dzZNABO® . & (KIFG YSIF&adaNBI aAOKAIlIYyQa dzy RSNBYLX 28Y
second worst state when considering underemployment in 2009 at 21.1%, although its official
unemployment rate was 11.3% in 2009, which was eclipsed by Oregon and South Carolina, and was
tied with Nevada
AThe unemployment situation is expected to improve marginally over the next little while due to the
American Census. The Census Bureau is expected to hire 50,000 in February and 100,000 in March to
LISNF2NY GKS ylFriA2yQa RSOSyyAlLft /Syadzade ¢Kdzax GKS
months is expected to be on the rosy side
State of households:
AAccording to the Federal Reserve, total household debt fell (which includes mortgage and credit card
debts), fell by 1.7% in 2009. Total debt was $13.5 trillion in 2009, or $43,874 per person
o One perspective is to note that households are paring down on their debt, however, that
view should be taken with a grain of salt. What the data may be reflecting is that more
households are now defaulting on their debt and having that debt charged off by creditors.
Once debts are charged off they no longer appear in the balance sheet of the creditors, and
YSAGKSNI I NB (KSeé O2dzyiSR Ay G(KS CSRQ&a f SR3ISNZ
AAmerican households are trimming debt as they try to repairs their balance sheets as a result of the
wealth destruction from the recession. The need to replenish savings combined with the loss of 8.4
million jobs means household spending, the biggest part of the economy, will be weak, meaning the
recovery is not likely to be as strong as previous recoveries

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(iR Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@ogigt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ

materially from the results in this Analysis. No expressed or implied representations or warranties with respect to taeyaca@ompleteness of any
information, assumptions, forwartboking statements, or results contained in this Analysis are made by any FG Entities.

3



FG ADVISORS: INVESTMENT BANKING SERVICES
FG SOLUTIONS: STRATEGIC CONSULTING SERVICES

Weekly Specialty Finance Industry Review

March 8" ¢ March 14", 2010 (Week 10)
Financial obligations ratio - renter Financial obligations ratio - homeowner
320 18.0
300 17.0
28.0 16.0
26.0 15.0
240 14.0
220 13.0
200 120
B N T N IR R N N T N Y B N T N I N N T N Y
290000 0b000ReODOORR000B000ROOOTTOT P e A St e E ettt e E a4
e 888582828858883884858823228838388558¢8 SR 888588288588838848588232z28838388558¢8
5885888888883 3335835888 383K 3888888¢% SEGGGGGGATGAG3SEEEEEEEHAGIAQRRR88888888RR
Delinquency rates for various forms of consumer credit Bank delinquencies since recession
14.0 12.00

10.00

0.00

REL-All REL-R REL-C CL-All  CL-Cards CL-Others Leases c&l Agri Total L&L
——REL - All =REL -R ——REL - C =—CL - All ammm(| - Cards —CL - Others Leases C&I —— Agri Total L&L ®2007-Q4 ®™2008-Q1 ®2008-Q2 ™2008-Q3 m2008-Q4 = 2009-Q1 2009-Q2 2009-Q3 2009-Q4
16 - Debt growth - in % (SAAR)

1 m Household home mortgage

Household consumer credit
8 4
o] |

&

> F L & » ¥y P
O L0 SO O 0 (s O O O
) 'b ) > @ S
S S S e°°' e& > ,‘9° & S

Top left: The financial obligations ratio (FOR) of renters is at close its historicaldongralue.Sources: FRB, NBE&>
right: The FOR of homeowners has fallen considerably but still high relative to historical Gmuases: FRB, NBERddle
left: Time series of delinquencies for various forms of consumer ci®ditrce: FRB, NBEBRddle right: Bank
delinquencies since the recession began for various loan tfmsce: FRBottom: Household debt growth split by
mortgage debt and consumer creditonsumer credit has contracted more shar@purce: BEA.

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(R Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@ogigt of such informatio thereof. Certain

results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ
materially from the results in this Analysis. No expressed or implied representations or warranties with respect to taeyaca@ompleteness of any
information, assumptions, forwartboking statements, or results contained in this Analysis are made by any FG Entities.
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Charge-offrates for various forms of consumer credit Bank charge-offs since recession
110 12.00

10.00

4.00

REL-All REL-R REL-C CL-All  CL-Cards CL-Others Leases c&l Agri Total L&L

—REL- All —REL - R —— REL - C —CL - All emmCL - Cards — CL - Others — Leases —— C&| — Agri—— Total L&L m2007-Q4 ®2008-Q1 =2008-Q2 W2008-Q3 W2008-Q4 =2009-Q1 =2009-Q2 =2009-Q3 * 2009-Q4

Unemploymentand credit card charge-off rate Y-0-y changes in unemployment and card charge-offs

==Unemployment
===(CC COR 40 e==Y-0-y change in unemployment
10.0 ) ==Y-0-y change in card charge-offs

Borrowings- in $BN (SAAR)

= Household home mortgage

800 - Household consumer credit

> o> P P >y & P

F FoFdFFToF PP

F & F T T T I TS T T T F TS LS FSFSFTFSLSS &S
S S I S S S S S S S S S S S S S S S S S

Top left: Chargeoffs for various forms of consumer creditards have the highest chargéf rate by far.Sources: FRB,
NBERTop right: Bank chargeffs for various loan typeS§ources: FRB, NBERddle left: Time series of unemployment
and credit card chargeff rate. Sources: FRB, NBERddle right: Time series of-p-y changes in unemployment and card
chargeoff rate (the correlation is much stronger when comparing rates of chaSgejrce: FRB, NBERittom:

Consumer borrowing in mortgage and credinortgage borrowing turned negative faster than cre@ource FRB.

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(R Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@ogigt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ

materially from the results in this Analysis. No expressed or implied representations or warranties with respect to taeyaca@ompleteness of any
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Credit Cards

FTC takes action against deceptive credit reparketing

A In an effort to protect consumers, the Federal Trade Commission has taken action against websites
FROSNIAaAYy3d aFNBESE ONBRAG NBnbddddgzervicds &G 2FGSy O2

A Starting April 1, websites that offer these reports will be required to post a disclosure directing
visitors to the governmengéndorsed AnnualCreditReport.com

A Radio and television advertisements will be required to disclose the fedewatihprized source
beginning in September. This action by the commission was required under the Credit Card
Accountability, Responsibility and Disclosure Act of 2009 (a.k.a. the Credit CARD Act)

A Consumers are entitled to one free report from each of the three credit bureaus duringreofith
period. It's recommended that cardholders stagger the requests by four months in order to get an
updated snapshot of their credit activity throughout the year

AsSeOl t t SR ¥TNBS &AGS 2LISNFXG2NR 2FGSy dzaS I+ LAGOK f
whether consumers can get a loan or a job, so it is important that consumers check their credit
NBLER2NIA FyR O2NNBOG Fyeé AYyF2NNIGA2Y GKFG A& Ayl

A By monitoring their credit, consumers may be able to protect themselves from mistakes that can be
damaging to their credit score. They're also more likely to notice and take action against fraudulent
accounts that may have been opened under their identity

Source: CreditFyi.com

Discover Card issuer expects 1Q loss, boosts credit reserves

A Although its credit delinquency rate may have leveled off, Discover Financial Seride$ Yy I G A 2y Q&
6" largest card issueg is boosting its reserves to cover loans deemed uncollectible by $305 million,
and it expects to report a firgjuarter loss of 22 cents to 23 cents per share

A Discover said the rate of borrowers becomingdys delinquent is estimated to be about 5%, a
reduction of 25 basis points from the fourth quarter of 2009

AS5AE0203SNI NBYIFNJSR Ay I adrdSySyd GKFGxX a.lasSrR 2
portfolio, the company believes that the amount of delinquent loan balances may have peaked in
0KS F2dzNIIK ljdzr NISNI Hnnddé

A Analysts generally predicted 9 cents per share profit for Discover, far from the 22 to 23 cents per
share loss estimated by the card issuer

A5A&302@3SNJ aFAR (GKS AyONBlIasSa Ay NBaASN®BSa F3lFAya
LINPOS&aa GKFG SyKFEyOSa YIyl3aSyYSyid linduenh t A& G2
I 002dzyiac¢

A Discover projects that its first quarter net principal chaggerate for its Direct Banking segment will
be about 8.5%, up from 8.43% in the fourth quarter 2009. Discover plans to report first quarter 2010
results after the close of trading on March 16

Source: Ecreditdaily.com

[0} =

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(iR Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@ogigt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ

materially from the results in this Analysis. No expressed or implied representations or warranties with respect to taeyaca@ompleteness of any
information, assumptions, forwartboking statements, or results contained in this Analysis are made by any FG Entities.




FG ADVISORS: INVESTMENT BANKING SERVICES
FG SOLUTIONS: STRATEGIC CONSULTING SERVICES

Weekly Specialty Finance Industry Review

COMPANIES

March 8" ¢ March 14", 2010 (Week 10)

SPECIALTY FINANCE HEADLINES
I NBRAU [/ I NRa 0602y 0QRU

Bank of America to end debit overdraft fees

A Bank of America said last Tuesday that it was doing away with overdraft fees on purchases made
with debit cards, a decision that could cost the bank tens of millions a year in revenue and put
pressure on other banks to do the same

A Bank officials said that effective this summer, customers who try to make purchases with their debit
cards without enough money in their checking accounts will simply be declined. Debit purchases
FOO02dzy i FT2NJ NPdAKt& cm: 2F 20SNRNI FGa 4G . Lyl 2

A Banks are bracing for a new federal rule that will require them to get permission from account
holders before providing overdraft services for debit purchases and ATM withdrawals. That change
was already expected to wipe out billions of dollars in overdraft revenue for the banks

A There has been considerable consumer and political outcry against overdraft fees on deposit
accounts. Over the last decade, the fees have become a major source of revenue for banks as they
realized they could make more money by covering consumer overdrafts, offering aastmtoan
for a fee, than in denying them

A Last year alone, banks generated about $20bn from overdraft fees on debit purchases and ATM
transactions, and $12bn more by covering checks and recurring bills, according to Moebs Services,
an economic research firm

Source: New York Times

Auto Finance

Congress: GMAC has no viable business plan, should merge with GM

A GMAC has received roughly $17.2bn in federal funding, but according to the Congressional
Oversight Panel (COP), the finance firm has yet to establish a viable business plan. During its latest
hearings, the panel suggested possibly breaking GMAC up and forcing portions to return to GM

ALY | aGSNYy NBodzl Sz GKS /2y3aNBaarzzylf h@SNBRAIAKID
Treasury has not required GMAC to lay out a clear path to viability or a strategy for fully repaying
GFELI @SNA® 5SaLIAGS || PmMToOHOY ¢! wt Ay@SadySydasz i

A Apart from raising questions about the way in which the Treasury handled the GMAC bailout, the
/' ht LINPGARSE |y AyGSNBadAy3d &adza3asSadizy | o2dzi alLl
finance arm, it could give the company more oversight in its car financing, and open financing to
Y2NBE 0d2SNAR® ¢KAA ¢g2dA R a2 Llzi Da!/ Qa Y2NL 3l 3
I 0O02dzy iSR FT2NJ 20SNJ ysx: 2F Da!/ Qa t2aa8Sax 2dzi 2y
A While the COP is questioning how the GMAC funding was handled, the Treasury holds firm that
bailing out the finance firm was the least expensive and least disruptive way to keep the lender
afloat. Without a bailout, the Treasury feels its recent investment in Chrysler and GM would have
been undermined as GMAC provides auto financing for both companies
Source: Motor Trend

Disclaimer: This analysis ("Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(R Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@egigt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ
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1 dzii2 CAYLYOS 602yiQRU

Total dollar value of atisk auto loans dropped by 10%, according to Experian

A The total dollar value of aisk automotive loans fell to $26.58bn in 2009Q4, a 10% drop from
$29.58bn in 2008Q4, according to a quarterly analysis of automotive credit released today by
Experian Automotive

A While still rising, the growth rates for afay and 6eday delinquencies saw only minimal increases
in 2009Q4. The 3@ay delinquency rate rose just 1% from 2008Q4 to 2009Q4 (3.31% to 3.34%
delinquencies). The 6@ay delinquency rate rose 3.5% from 2008Q4 to 2009Q4 (0.93% to 0.96%
delinquencies)

A The drop in total dollars at risk and the deceleration of delinquency rates are positive signs for the
automotive lending industry. While some of the drop in total dollars at risk is attributable to lower
loan volumes over the past two years, a significant portion is due to more conservative lending
practices since late 2008

A There was a slight loosening of credit for used vehicle financing in 2009Q4 compared with 2009Q3.
In 2009Q4, subprime (combining nonprime, subprime and deep subprime) financing was 36.42% ,
up from 33.99% in 2009Q3, spurred primarily by used vehicle sales. New vehicle sales saw a 0.7%
decrease in subprime loans, dropping from 16.91% of new vehicle loans financed in 2009Q3 to
16.79% in 2009Q4

Source: PR Newswire

Student Loans

Nelnet's $660mm deal sold at\3 Libor + 85bps Source

A Nelnet has sold a $660mm student lebacked deal. The bond, dubbed NSLT 2B1€bld via the
private placement market at 85 basis points over threenth London interbank offered rate

A ltis backed by FFELP student loans, which are guaranteed for at least 97% of defaulted principal and
accrued interest by guarantee agencies and reinsured by the US Department of Education

A The sale of such asskeacked deals after the effective end of a Federal Reserve program to boost
this market, is a sign of recovery. The Fed stepped in with offers efdstwnonrecourse loans for
investors to buy newly created consumer leaacked deals in March last year, after investors grew
wary of collateral backing the bonds and refused to purchase any

A The final loan application deadline for the Term Ad®atked Securities Loan Facility, or TALF, was
March 4. Industry participants say the Fed's TALF program, through which more than $100bn in
deals were sold in the past year, has rejuvenated this market, essential to lower the cost of
borrowing for consumers

A Mainstream sectors like bonds backed by auto loans and credit card debt, have become stable
Sy2dzak (KIG GKS SyR BPS¢yliigCcoddaia iRSESSYEGREI S&¢# B NR
lower issuance and wider risk premiums

Source: Wall Street Journal

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(iR Effilités") do not
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Other Consumer Finance

Home equity lending that fueled spending to recover

A According to Bankrate.com, rising home prices and an improving economy will spark a modest
rebound this year in US home equity lending, the driver of about 2% of consumer spending in the
first half of the decade. This time around, lenders and homeowners will be more cautious about
converting their equity to cash, muting any boost to the economy after the worst slump since the
Great Depression
Al 62dzi bpon o0AftA2Y 2F K2YS Sljdzade t2Fya gSNB YIR
Economy.com. The difference this time around will be how the money is spent, said Frank Nothaft,
chief economist of Freddie Mac, the governmean mortgage buyer based in McLean, Virginia.
.2NNRBoSNABR INB tSaa tA1Ste y2¢ (2 dzaS GKSANI K2YS
Al 62dzi bpon o0AftA2Y 2F K2YS Sljdzade t2Fya gSNB YIR
Economy.com. The difference this time around will be how the money is spent, said Frank Nothaft,
chief economist of Freddie Mac, the governmean mortgage buyer based in McLean, Virginia.
.2NNRBoSNABR INB tSaa tA1Ste y2¢ (2 dzaS GKSANI K2YS
A Any growth in equity lending during 2010 will necessarily be limited to homeowners whose
properties are worth more than what they owe. More than a fifth of U.S. homes with mortgages had
negative equity in the fourth quarter, according to Zillow.com, a Sehtked real estate data
provider
Source: Bloomberg

US Treasury Supports More Help For Community Lenders

A The Obama administration favors additional funding for community developnbamiks, viewing
that as a way to help finance small businesses and spur job growth, a senior U.S.
Treasury Department official said Tuesday

A President Barack Obama'’s fiscal 2011 budget plan seeks an additional $250 million of funding for
assistance to community development financial institutions, or CDFIs Assistant Treasury Secretary
for Financiallnstitutions Michael Barr said in testimony prepared for delivery at a House Financial
Services Committee hearing

A The request follows a Treasury Department effort to extend-dmst capital to community banks,
thrifts and credit unions, matching private capital investments with federal funds, on a-ftmiar
dollar basis, provided the financial firm's primary regulator signs off on the capital injections

A A separate initiative to increase the availability of affordable, healthy food in urban and rural areas
is slated to receive more than $400 million, mostly through new market tax credits authorized by
the 2009 economistimulus law. Barr said $25 million of proposed food aid would be allocated to
CDFls

Source: Nasdag.com

Disclaimer: This analygi#\nalysi8) was created by an affiliate of FG Companies, LLC. FG Companies, LLC and its affiliates ("FG Entities") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@ogigt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ
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ANALYSIS OF SELECTED PUBLICLY TRADED SPECIALTY FINANCE COMPANIES

(8 in millions, except per share data) Total Enterprise Value / Price /
Stock Price Market v’ FY 2009E FY 2010 LTM* FYO9E FY10E Est.EPS '09E PEG
Company TKR Current’ High® Low’ Cap TEV®  Rev EBITDA Rev EBITDA Rev EBITDA TBV"° BV® EPS EPS EPS  Growth  Ratio LTMROE LTM ROA
Credit Card
American Express Company AXP 40.76 4298 12.26 48,779 87,919 4.6x NA 3.2x NA 3.1x NA 4.3x 3.4x 26.4x 16.9x 14.0x 10.0% 2.64 16.3% 1.7%
Discover Financial Services DFS 14.97 17.08 5.51 8,139 17,803 7.1x NA 2.7x NA 2.7x NA 1.2x 1.1x 6.3x 34.6x 10.4x 8.7% 0.72 16.2% 2.0%
Alliance Data Systems CorporationADS 62.75 68.52 30.78 3,298 6,332 32x 13.0x  2.9x 9.2x 2.6x 8.3x NM  12.0x 20.5x 11.5x 9.9x 14.1% 1.46 43.1% 5.0%
CompuCredit Holdings Corp. CCRT 4.58 5.70 2.08 219 505 NM NA NA NA NA NA 1.5x 1.2x NM NM 0.0x 20.0% NM  (117.8)%  (47.2)%
Credit Card Median $27.87 $30.03  $8.89 $5,719  $12,067 4.6x 13.0x 2.9x 9.2x 2.7x 8.3x 1.5x 2.3x_ 20.5x  16.9x  10.2x 12.0% 146 16.2% 1.8%
Auto Finance
AmeriCredit Corp. ACF 23.64 2377 485 3,165 10,750  20.6x NA  7.8x NA  8.6x NA 1.4x 14x 25.9x 25.5x 19.4x 11.3% 231 6.0% 1.0%
Credit Acceptance Corp. CACC 43.61 5322 19.86 1,365 1,871 5.2x NA 4.6x NA 4.3x NA 2.7x 2.6x 9.5x 9.2x 8.4x NA NA 34.9% 12.6%
Nicholas Financial Inc. NICK 7.68 7.85 1.95 920 198 5.2x NA NA NA NA NA 1.0x 1.0x 9.1x NM NM NA NA 11.0% 4.8%
White River Capital Inc RVR 1225 1363 535 49 82 3.8x NA NA NA NA NA 0.5x 0.5x  10.2x NM NM NA NA 5.0% 3.5%
United Panam Financial Corp. UPFC 3.08 4.05 113 49 337 13.0x NA NA NA NA NA 0.4x 0.4x NM NM NM NA NA (16.4)% (3.8)%
Consumer Portfolio Services, Inc. CPSS 172 2.00 0.28 31 1,034 55.7x NA NA NA NA NA 0.9x 0.4x NM NM NM NA NA (91.2)% (4.2)%
First Investors Financial Service: FIFS 425 425 220 19 369 15.1x NA NA NA NA NA 0.5x 0.5x  17.5x NM NM NA NA 3.2% 0.3%
Auto Finance Median $7.68  $7.85 $2.20 $49 $369  13.0x NA 6.2x NM 6.4x NA 0.9x 0.5x  10.2x  17.3x _ 13.9x 11.3% 231 5.0% 1.0%
Student Lending
SLM Corp. SLM 1222 1254 3.57 5926 155,661 107.5x NA  41.7x NM  46.7x NA 1.4x 1.5x 17.2x 8.0x 8.4x 13.5% 127 9.4% 0.3%
Nelnet Inc. NNI 18.82 19.45 5.51 939 25,419 41.2x NA  41.1x NM  47.3x NA 1.6x 1.2x 6.8x 6.0x 7.8x 12.0% 0.56 19.5% 0.5%
Student Loan Corp. STU 37.71 5479 33.98 754 29,325 87.1x NA NA NM NA NA 0.5x 0.5x 6.0x 0.0x 0.0x NM NA 7.7% 0.4%
First Marblehead Corp. FMD 2.87 3.00 111 285 66 NM NA NA NM NA NM 0.9x 0.9x NM 0.0x 0.0x NM NA (64.2)%  (12.8)%
Student Lending Median $15.52 $16.00 $4.54 $847  $27,372  87.1x NA  41.4x NM  47.0x NM 1.2x 1.1x 6.8x 3.0x 3.9x 12.8% 0.92 8.5% 0.4%
Charged-Off Debt Buyers
Portfolio Recovery Associates Inc. PRAA 56.70 57.21 2243 880 1,181 4.2x 13.2x 3.6x  10.4x 3.1x 8.9x 3.0x 2.6x 19.8x 16.6x 13.6x 16.2% 1.22 14.3% 6.9%
Encore Capital Group, Inc. ECPG 17.40 1933 289 406 701 2.2x 6.2x 1.9x 8.1x  1.8x 7.1x 1.8x 17x 127x 10.6x  9.0x 13.0% 0.98 14.8% 12.0%
Asset Acceptance Capital Corp. AACC 6.01 9.75 4.85 184 344 2.0x NM 1.7x 17.5x  1.5x  10.2x 1.7x 1.5x NM  44.3x 18.4x 9.8% 0.00 (12.7)% (2.4)%
Asta Funding Inc. ASFI 7.78 9.14 178 alilil 218 3.5x NM 6.2x NM NA NA 0.7x 0.7x NM 0.0x NM 10.0% 0.00 (40.3)%  (21.7)%
Charged-Off Debt Buyers Median $12.59 $1454 $3.87 $295 $523 2.8x 9.7x 2.8x  10.4x 1.8x 8.9x 1.8x 16x  16.2x  13.6x  13.6x 11.5% 0.49 0.8% 2.3%
Diversified Financials
JPMorgan Chase & Co. JPM 43.15 47.16 23.09 171,435 114,128 1.6x NA 1.1x NM 1.1x NA 1.8x 1.1x NM NM NM 7.8% 247 7.0% 0.6%
Bank of America Corporation BAC 16.85 18.59 5.76 169,042 416,092  5.9x NA 3.4x NM 3.4x NA 1.5x 0.8x NM  19.2x 9.3x 7.5% NA 3.1% 0.3%
Wells Fargo & Company WFC 29.63 31.38 1337 153,505 286,503 4.3x NA  3.3x NM 3.2x NA 2.7x 15x 16.9x 17.2x 11.5x 10.2% 1.66 11.6% 1.0%
Citigroup, Inc. Cc 3.97 5.23 1.67 113,053 44,761 1.1x NA 0.5x NM 0.5x NA 1.0x 0.7x NM  26.1x 11.6x 1.7% NA (0.8)% (0.1)%
Royal Bank of Canada RY 58.41 58.60 35.00 78,175 NM NM NA NA NM NA NA 2.9x 25x 20.9x 13.7x 12.0x 10.0% 2.09 11.8% 0.6%
US Bancorp UsB 25.67 25.67 13.42 49,161 108,047  9.9x NA  6.0x NM 5.7x NA 3.6x 2.0x 26.5x 17.2x 12.1x 7.8% 3.42 8.4% 0.8%
Capital One Financial Corp. COF 39.89 43.02 11.34 18,205 30,534 3.5x NA 1.9x NM 1.9x NA 1.5x 0.7x  40.7x 19.1x 11.3x 9.1% 4.49 3.7% 0.6%
Washington Mutual Inc. WAMU.Q 0.20  0.55 0.03 331 77,280 51.9x NA  6.2x NM 5.9x NA 0.0x 0.0x NM 0.1x 0.1x 12.0% NA (24.9% (2.0)%
Diversified Financials Median $27.65 $28.53 $12.36 $95,614 $108,047 4.3x NA 3.3x NM 3.2x NA 1.6x 0.9x  23.7x  17.2x_ 11.5x 8.4% 2.47 5.4% 0.6%
Commercial Finance
ORIX Corp. IX 78.13 79.46 21.11 8,396 47,889 0.1x NA 0.0x NM 0.0x NA NM 0.6x NM NM NM NM NA 2.3% 0.3%
CIT Group, Inc. CIT 36.95 37.03 26.04 7,390 49,319 NM NA NA NM  25.1x NA 0.9x 7.5x NM 0.0x  21.6x 12.5% NA 2.2% 0.3%
CapitalSource Inc. CSE 586  5.99 1.16 1,892 5,764 NM NA  12.0x NM  11.0x NA 0.9x 0.9x NM NM  15.9x 13.0% NA (35.7)% (5.8)%
NewsStar Financial, Inc. NEWS 6.31 6.71 1.56 315 1,898 NM NA 18.8x NM  20.4x NA 0.6x 0.6x NM NM  19.0x 22.5% NA (7.9)% (1.9)%
Medallion Financial Corp. TAXI 8.03 8.83 5.80 141 490 11.8x NA NA NM NA NA 0.9x 0.9x 139.0x  9.5x 8.3x 10.0% 13.90 0.6% 2.6%
MicroFinancial Inc. MFI 3.85 4.04 1.81 55 106 5.0x NM NA NM NA NA 0.8x 0.8x  13.3x 5.5x 4.4x NM NA 6.3% 3.6%
Commercial Finance Median $7.17  $7.77 _$3.81 $1,103 $3,831 5.0x NM  12.0x NM  15.7x NA 0.9x 0.8x_ 76.2x 5.5x  15.9x 12.8% 13.90 1.4% 0.3%
Infrastructure
Visa, Inc. \2 93.25 9325 52.05 68,979 64,784 9.1x  163x 7.9x 13.0x 6.9x  11.2x 32.4x  29x 27.1x 236x 19.5x NM 1.36 11.3% 7.4%
Mastercard Incorporated MA 249.97 264.75 151.85 32,601 29,803 5.8x 11.6x 5.4x  10.4x 4.8x 8.9x 11.7x 9.3x  22.4x 19.1x 16.0x NM 124 53.9% 21.7%
Western Union Co. wu 16.91 2056 11.95 11,546 12,909  2.5x 9.0x  2.5x 8.6x  2.4x 8.0x NM NM  14.0x 13.1x 11.9x NM 112 491.5% 12.4%
Equifax Inc. EFX 3351 3351 2115 4,234 5323  2.9x 9.0x  2.8x 8.4x  2.7x 7.9x NM 2.6x 183x 16.5x 14.7x NM 2.04 16.1% 7.9%
Global Payments Inc. GPN 4520 54.15 29.61 3,684 3,161 1.8x 8.1x 1.9x 7.8x 1.7x 6.9x 71.2x 4.0x 73.0x 17.4x 15.2x NM 5.11 6.9% 12.3%
Total System Services, Inc. TSS 1513 1759 1242 2,984 2,766  1.6x 5.7x 1.7x 6.2x 1.7x 5.9x 3.7x 25x 13.5x 17.0x 15.6x NM 1.53 20.3% 13.1%
Convergys Corporation CVG 12.85 13.05 6.31 1,588 1,726 0.6x 7.9x 0.7x 5.4x 0.7x 5.1x 22.5x 1.3x NM  12.1x 10.6x NM NA (6.6)% 1.1%
Fair Isaac Corp. FICO 25.47 2547 1272 1,184 1,417 2.3x 8.4x 2.3x 8.8x 2.1x NM NM 20x 17.4x 16.8x 15.4x NM 291 12.5% 6.5%
DealerTrack Holdings, Inc. TRAK 17.88 2135 11.10 716 518 23x  210x  21x 121x  1.9x 9.0x 3.2x 1.7x NM  32.7x  25.0x NM NA (1.1)% (0.4)%
Infrastructure Median $25.47  $25.47 $12.72 $3,684 $3,161 2.3x 9.0x 2.3x 8.6x 2.1x 8.0x 17.1x 2.6x_ 18.3x  17.0x__ 15.4x NM 153 12.5% 7.9%
Branch-Based: Pay-Day
Cash America International, Inc. CSH 40.64 40.65 14.09 1,201 1590 1.4x 7.3x  1.3x 6.5x  1.2x 5.8x NM 18x 12.8x 11.3x  9.9x 14.7% 0.87 15.4% 8.9%
EZCORP Inc. EZPW 21.97 2197 10.09 1,071 1,086  1.7x 8.0x  1.5x 7.2x NM NM 3.1x 24x 13.6x 11.9x  0.0x 15.0% 0.91 19.5% 14.8%
First Cash Financial Services Inc. FCFS 21.88 2323 13.49 653 635 1.7x 8.2x 1.5x 7.2x NM NM 4.6x 3.1x 15.8x 14.5x 0.0x 16.5% 0.96 22.8% 16.2%
Dollar Financial Corp. DLLR 2486 2510 7.26 602 1,064  2.0x 7.4x  17x 5.6x  1.5x 4.8x NM 2.3x NM  13.8x 10.0x 14.8% 0.00 (7.3)% 7.2%
Advance America, Cash Advanc  AEA 6.47 661 1.03 402 510  0.8x 4.1x  0.8x 4.6x  0.8x 4.2x 47x  19x  7.4x  80x  7.1x 15.0% 0.49 28.2% 15.4%
QC Holdings Inc. QcCco 5.32 7.43 3.93 93 131 0.6x 2.9x 0.6x NM 0.6x NM 1.9x 1.4x 4.5x 5.2x 4.7x NM 0.00 36.5% 16.3%
Branch-Based: Pay-Day Median $21.93 $22.60  $8.68 $628 $850 1.5x 7.4x 1.4x 6.5x 1.0x 4.8x 3.9x 21x  12.8x 116X 5.9x 15.0% 0.68 21.2% 15.1%
Branch-Based: Other
H&R Block, Inc. HRB 16.81 23.07 13.94 5,534 6,617 1.7x 6.2x 1.7x 7.2x 1.7x 7.5x NM 59x 11.2x 12.8x 10.7x 11.0% 1.02 56.8% 8.1%
CarMax Inc. KMX 23.40 2450 9.91 5,215 5,347 0.7x 11.8x 0.7x  11.2x 0.6x 10.2x 2.7x 2.8x 21.4x 19.5x 18.7x 17.9% 1.20 16.0% 11.5%
Aaron’s, Inc. AAN 21.25 2295 1561 1,678 1,623  0.9x 7.3x  0.9x 6.5x  0.8x 5.9x 2.5x 1.9x 154x 15.1x 13.5x 12.2% 127 13.7% 8.7%
Rent-A-Center Inc. RClI 2295 2322 16.88 1,508 2,120 0.8x 5.9x 0.8x 5.9x 0.8x 5.6x NM 1.2x 9.1x 9.6x 8.9x 5.9% 154 14.4% 7.4%
World Acceptance Corp. WRLD 43.65 43.65 14.08 716 967 2.3x 8.0x 2.1x 6.8x 2.0x NM 2.2x 2.1x 9.6x 8.2x 7.8x 11.0% 0.87 24.5% 11.7%
America's Car-Mart Inc. CRMT 2580 26.99 12.86 298 335 1.0x 7.9x  0.9x 6.8x  0.8x NM 1.7x 17x  124x  9.7x 8.4x 15.0% 0.82 14.9% 10.9%
Jackson Hewitt Tax Service Inc.  JTX 231 7.48 2.08 66 423 1.8x 7.2x 21x  11.8x 2.0x 11.8x NM NM NM NM 4.7x 8.0% 0.00  (440.7)% 5.6%
Branch-Based: Other Median $22.95 $23.22  $14.08 $716 $967 1.0x 7.3x 0.9x 6.8x 0.8x 5.9x 2.2x 1.8x  11.0x 9.6x 8.4x 11.0% 0.87 14.4% 8.7%

Sources: Capital IQ; Factsel
* Closing prices as of 031212010
* For the last 52 weeks.
* Total Enterprise Value: Market Capitalization plus deb, preferred and minorty interest, lss cash
* Last Twelve Months
* Tangible Book Value
 Book Value

Disclaimer: This analysis (“Analysis") was created by an affiliate of FG Companies, LLC. FG Companies, LLC an(iR Effilités") do not
assume responsibility for the accuracy or completeness of the information in this Analysis nor@agbgt of such informatio thereof. Certain
results in this Analysis are forwaldoking. These forwartboking results are subject to risks and uncertainties that mageactual results to differ

materially from the results in this Analysis. No expressed or implied representations or warranties with respect to taeyaca@ompleteness of any

information, assumptions, forwartboking statements, or results contained in this Analysis are made by any FG Entities.
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